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Independent auditor’s report
To the Members of the Institute of Chartered Accountants of Nigeria

Report on the audit of the financial statements

Our opinion

In our opinion, the Institute of Chartered Accountants of Nigeria (“the Institute”) financial statements give a true
and fair view of the financial position of the Institute as at 31 December 2021, and of its financial performance
and its cash flows for the year then ended in accordance with the International Financial Reporting Standards
and the requirements of the Institute of Chartered Accountants of N igeria Act.

‘What we have audited

The Institute of Chartered Accountants of Nigeria financial statements comprise:
 the statement of financial position as at 31 December 2021;

¢ the statement of comprehensive income for the year then ended; *

* the statement of changes in equity for the year then ended:

» the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Institute in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards), i.e. the TESBA Code issued by the International
Ethics Standards Board for Accountants. We have fulfilled our other ethical responsibilities in accordance with
the TESBA Code.

Other information
The council is responsible for the other information. The other information obtained at the date of this auditor’s

report are Value Added Statement and Five-Year Financial Summary, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

PricewaterhouseCoopers Chartered Accountants, Landmark Towers, 5B Water Corporation Road, Vicioria
Island, Lagos, Nigeria
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w1l and those charged with governance fc

The council are responsible for the preparation of the financial statements that give a true and fair view in
accordance with International Finaneial Reporting Standards and the requirements of the Institute of
Chartered Accountants of Nigeria Act, and for such internal control as the council determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud
OT error.

In preparing the financial statements, the council are responsible for assessing the Institute’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the council either intend to liquidate the Institute or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Institute’s financial reporting process.
udi )
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

lor s responsiouliities for the audit of the financial statements

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Institute’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the council.

* Conclude on the appropriateness of the council’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Institute’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Institute to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.
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The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements
For the year ended 31st December 2021
Statement of comprehensive income
31 December 31 December
Notes 2021 2020
N'ooo N'000
Income
Fees and subscriptions 4 1,702,348 1,637,998
Operating activities s(a) 4,219,346 2,123,217
5,921,694 3,761,215
Operational expenditure 5(b) (2,072,414) (922,955)
Surplus of income over expenditure 3,849,279 2,838,260
Investment income 6(a) 63,203 16,716
Interest income 6(c) 50,081 42,889
Other income 6(b) 35,207 77,322
Total income 3,997,770 2,975,187
Non operational expenditure
International affiliation costs 7 166,907 98,072
Depreciation and amortisation 8 211,287 212,055
General and administrative expenses 9 950,005 947,123
Personnel cost 10 1,071,196 1,170,835
Other operational expenditure 11(2) 353,091 212,499
Impairment (reversal)/charge 11(b) (13,744) 162,200
2,738,742 2,802,781
Surplus for the year 1,259,028 172,406
Other comprehensive income:
Items that will not be reclassified to profit or loss:
Loss in financial assets fair valued through other comprehensive income 15 (6,447) (58)
Total comprehensive income for the year 1,252,581 172,348

The notes on pages 8 to 31 are an integral part of these financial statements.




The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements

As at 31 December 2021

Statement of financial position

31 December 31 December
Notes 2021 2020
N'ooo N'ooo
Non-current assets
Property, plant and equipment 13 1,556,554 1,068,889
Investment property 14 1,715,000 1,715,000
Financial assets FVOCI 15 21,557 43,366
Financial assets at amortised cost 16(b) 21,937 13,115
Total non-current assets 3,315,048 2,840,370
Current assets
Members' subscription receivables 29 273,060 153,241
Financial assets at amortised cost 16(b) 13,115 21,869
Inventories 17 188,085 189,982
Other receivables 18 89,624 105,043
Prepayment 19 65,134 297,076
Deferred expenses 20 3411 3,411
Cash and cash equivalents 21 2,123,384 1,220,128
Total current assets 2,755,813 1,990,750
Total assets 6,070,861 4,831,120
Funds and reserve
Accumulated fund 25(a) 3,136,127 2,111,341
Other charitable and trust funds 25(b) 2,577,399 2,343,157
FVOCI reserve (7,594) (1,148)
Total funds and reserve 5,705,932 4,453,350
Non-current liabilities
Contract liabilities 24 41,226 41,224
Total non-current liabilities 41,220 41,224
Current liabilities
Accounts payable 23 323,703 336,546
Total current liabilities 323,703 336,546
Total liabilities 364,929 377,770
Total reserves and liabilities 6,070,861 4,831,120

The notes on pages 8 to 31 are an integral part of these financial statements.

The financial statements were approved and authorised for issue by council on 28th April, 2022 and signed on its behalf by:

%‘*‘\Tﬁ?\" v WA AL M&aﬁ&tﬁm

Comfort Olujumoke Eyitaya (Mrs)
President
FRC/2019/ICAN/00000019790

Oluwatobi Ayodele Abiola s
Honorary Treasurgr
FRC/2020/ICANY00000021823

T

Ll .

¢/2020/ICAN/00000020859



9T 330N Ul payaasazd 51 $aAL3saI JO S1sAfeue Aty

£E6'Sol'S z60'tT obt'ofs 69tStn tt9'6 $€6'9Lz £o9'gz 000'0S 000'0S oot Lzi'ger'e [C5) TZOZ J2qUIAAA( 1€ ju ULy
1gS‘zST L ei'zh 19691 - - ZOE'ST (96E°E) - - - 9gL‘'bro‘t [(A4a)] ooty SAFUIYIIdmIod [UI0L
o) - - - - - - - - - - {bt'9) uauysaat) Anbg
- Sbg'9S $19'691 - 208'Sz - - - {192182) - puny ojuy 3d1a321/(tnosy 19)suR L)
- [z 18431 - - - - (96¢£°E) - . - 025t - puny wosy nonustiuin
§z0'652"t - - - - - - - - - 820°652'1 . Jeak oy 10) snjdang
TSEESH Y (6T9'61) 9zi‘a9t 69t'Str t+9'6 £€9‘1Sz 6661E 000‘0S 000'0S 9ig‘€otit ez “rr'n) 0ZTOT I2qQUIN( 1E Ju IduB[RY
ghtsi 66TLY TRT'GTT - - - ELL'ET - - - (8+6°9%) (8S) Awoduy sarsuagardmod (oL,
[C1)] - - - - - - - - - (G)) JuaunsaA Aynby
= — < = —_— - - — . _spunju
- [T 444 zge'gTt - - Lev'Se - - (Sig'00T) - puny oy 1d1adas/(wody 1jsueL))
- (D] = = - (bSE'T) = - - 1§t - Puny w0y uoREsIN
gob'zLt - - - - - - - - - gob*zit - Leakay Loy syding
too‘rgzt (826'99) vzt 69t'Stt P9'6 £E9152 ozT'g 000°‘0S 000'0S oig'Egbit 6gz'ger'zs (680't) 610T JGUIAII( 1€ 18 DuBlRg
000,N 000N 000,N 000N 000N 000N 000N 000N 000N 000,N 000,N 000N
3oL punjisoddns  punySupa(oads  punj yorasaa punj fivaqry  pury pumy sazyag pung uoddng puny puny S0AI9823
3 JuowdopPadsp Y Apryg Asupyumnoddy judjosdTRg JIMO[GIRSMIM  9SNOH uopmy 1943qQ paey 1D0Ad

Juoprus

SPUNJ ISILY PUV HGUILTYD SO

spunf,s4aquiawt ul Sabubyo fo JuaWaDIS

1203 I9quIa03(] ISTE papus Teak ay) 104
sjuswelels [eloueul] pue wodsy fenuuy
BLIISIN JO SIURIUNO20Y PaIdlrey) JO mnsuy 3L



The Institute of Chartered Accountants of Nigeria

Annual Report and Financial Statements

|

For the year ended 31st December 2021

Statement of cash flows

Cash flows from operating activities

Cash used in operating and fund actiyities
Cash generated from funding activities
Net cash generated from operating activities

Cash flows from investing activities

Acquisition of property, plant and eqhipment
Purchase of equity investments
Proceeds from disposal of property, plant and equipment

Proceeds from disposal of equity investments

Interest received !

. |
Net cash used in investing activities

Cash flows from financing activities
Net cash generated from financing activities

Net increase in cash and cash equivalents
Foreign exchange (loss)/gain on cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes

28(a)
28(b)

13
16

6(b)

15
6(c)

21

31 December 31 December
2021 2020
N'000 N'0oo
1,315,775 (81,752)
234,241 199,354
1,550,016 117,602
(698,948) (226,534)
(66,554) -

- 5,033

68,168 1,618
50,081 42,889
(647,253) (176,994)
902,763 (59,393)
493 (10,084)
1,220,128 1,289,605

___ 2123384 _____ 1220128



The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements

For the year ended 31st December 2021

Notes to the financial 'statements

1 General information

The Institute of Chartered Accountants of Nigeria (ICAN) is a body established by Act of Parliament No.15 of 1965 to:

i) determine what standards of knowledge and skill are to be attained by persons seeking to become member of the accountancy
profession and to raise those standards from time to time as circumstances may permit;

ii) secure in accordance with the provisions of the Act, the establishment and maintenance of the registers of fellows, associates and
registered Accountants entitled to gractice as Accountants and Auditors and to publish from time a list of those persons;

iii) perform, through the Councit of the Institute, all other functions conferred on it by the Act.

The Institute is an accountancy body in Nigeria recognised by the International Federation of Accountants (IFAC) as the foremost
professional accountancy body in the West African sub-region. The Institute, in 1982, initiated and contributed significantly to the
formation of the Association of Ac:countancy Bodies in West Africa (ABWA). The Institute is also a pioneer member of Pan-African
Federation of Accountants (PAFA) fmd indeed produced its pioneer president.

HEAD OFFICE

Plot 16, Idowu Taylor Street,
Victoria Island, Lagos, Nigeria
P.O. Box 1580, Lagos.

e-mail: info@ican.org.ng
website:www.ican-ngr.org

VISION
To be a leading global professional bedy.

MISSION STATEMENT
To produce world class Chartered Accountants, regulate and continually enhance their ethical standards and technical competence in
the public interest.

MOTTO
Accuracy and Integrity

FINANCIAL REPORTING REGISTRATION NO:
FRC/2013/0000000017

JOINT AUDITORS
PricewaterhouseCoopers (PwC)
Chartered Accountants
Landmark Towers

5B Water Corporation Road
Victoria Island

Lagos

UHY Maaji & Co Chartered Accountants
22 Town Planning Way

Tlupeju i
Lagos |




The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements
For the year ended 31st December 2021

Notes to the financial sta

tements

2

2.1

2.2.1

()

2.2.3
(a)

Summary of significant

policies

Introduction to summary of significant accounting policies

The principal ing polici plied in the pr of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.
Basis of preparation

The financial statements of the Institute of Chartered Accountants of Nigeria have been prep

Reporting Standards (IFRS) as issue

PRI o1

d in with I
d by the International Accounting Standards Board ("IASB"). Additional information required by National

regulations is included where appropriate.

The financial statements comprise the

b

* funds, the
The financial statements have been

1
P

of the of fi ial position, the statement of changes in

t of cash flows and the notes to the financial statements.

prepared in accordance with the going concern principle under the historical cost concept. All values are

rounded to the nearest thousand, except when otherwise indicated. The financial statements are presented in Naira.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Institute's accounting policies. Changes in assumptions may have a

significant impact on the financial statements
are appropriate and that the Institute’s fi

higher degree of judgement or compl
Note 2.3.

Going concern

The Institute has consistently been

that there is no intention or threat ffom any source to curtail significantly its

1 M + hali,

assumptions chang that the underlying assumptions
fore, present the financial position and results fairly. The areas involving a
exity, or areas where assumptions and estimates are significant to the financial statements are disclosed in

in the period the

h its

funds th bers' subscriptions and students’ exams fee. The Management believes

bership and 3)| in the fc ble future.

Thus, these financial statements are prepared on going concern basis.

Changes in accounting policies

New standards, amendments an

and disclosures

d interpretations adopted by the Institute

There were no new standards adopted by the Institute for the first time for the financial year beignning on or after 1 January 2020.

Financial assets

Classification and

t

It is the Institute's policy to initially recognize investments and other financial assets at fair value plus transaction costs.

Classification and subsequent measurement is dependent on the Institute’s business model for managing the asset and the cash flow

characteristics of the asset. On this b

asis, the Institute may classify its financial instruments at amortised cost, fair value through profit or loss

and at fair value through other comprehensive income (FVTOCI).

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For in

that are

in equity instr

not held for trading, this will depend on whether the Institute has made an irrevocable election at the time of initial recognition to account for
the equity investment at fair value through other comprehensive income (FVOCI).

The Institute’s equity investments a
under IFRS 9.

The Institute’s financial assets at an)
societies. Other financial assets at
bles. They are included in cun

Interest income from these assets
derecognition is recognized directly

Equity investments

‘The Institute's policy is to subseque:
not subsequently reclassified to prot
loss as other income when the Institv

ire classified at FVTOCI. Other financial assets satisfy the conditions for classification at amortised cost

jortised cost at the reporting date include staff loans, loans and receivables and receivables from district
amortised cost include cash and cash equivalents, membership subscription receivables, and other
rent assets, except for maturities greater than 12 months after the reporting date.

is included in finance i
in profit or loss and pr

using the effective interest rate method. Any gain or loss arising on
fenst

£

ncc

din

itly measure all quoted investments at FVTOCL. Fair value gains and losses are recognised in OCI and are
t or loss, including on disposal. Dividends from such investments continue to be recognised in profit or
te’s right to receive payments is established.
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The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements

For the year ended 31st December 2021

Notes to the financial statements

(a)

®)

(c)

Classification and

Financial liabilities

(Cont'd)

Financial liabilities of the Institute are classified and measured at fair value on initial recognition and subsequently at amortized cost net of

directly attributable transaction costs.

d at fair value t}

Fair value gains or losses for fi

] liabilities d ugh profit or loss are accounted for in profit or loss except for the

amount of change that is attributable to changes in the Institute’s own credit risk which is presented in other comprehensive income. The

remaining amount of change in the
and other

fair value of the liability is presented in profit or loss. The Institute’s financial liabilities include accrued

Impairment of financial assets

The Institute does not have any financial liabilities at fair value through profit or loss.

Recognition of impairment provisions under IFRS g is based on the expected credit loss (ECL) model. The ECL model is applicable to financial
assets classified at amortized cost and contracl assets under IFRS 15: Revenue from Contracts with C The of ECL

reflects an unbiased and probability

t that is determined by evaluating a range of possible outcomes, time value of money and

reasonable and supportable informption that is available without undue cost or effort at the reporting date, about past events, current
conditions and forecasts of future economic conditions.

The simplified approach is applied tq b

hip subseription ivables while the g ] approach is applied to all other financial assets at

P

amortised cost.

The simplified approach reqmres expected lifetime losses to be recognized from initial

gnition of the receivables. This involves determining

the expected loss rates using a prov-sxon matrix that is based on the Institute’s historical default rates observed over the expected life of the

and adjusted for forward
allowance for the penod

This is then applied to the gross carrying amount of the receivable to arrive at the loss

The three-stage approach assesses impairment based on changes in credit risk since initial recognition using the past due criterion and other
qualitative indicators such as incredse in political concerns or other macroeconomic factors and the risk of legal action, sanction or other
regulatory penalties that may impair future financial performance. Financial assets classified as stage 1 have their ECL measured as a
proportion of their lifetime ECL that|results from possible default events that can occur within one year, while assets in stage 2 or 3 have their

ECL measured on a lifetime basis.

Under the three-stage approach, the

}ZCL is determined by projecting the probability of default (PD), loss given default (LGD) and exposure. at

default (EAD) for each ageing buckc:; and for each individual exposure. The PD is based on default rates determined by external rating agencies

for the counterparties. The LGD is

etermined based on management’s estimates by adoptmg the average recovery rates for corporate senior

unsecured loans in emerging econpmies. The EAD is the total of ble at the reporting penod. These three

components are multiplied together

and adjusted for forward looking information, such as mﬂanon and interest rate, to arrive at an ECL which

is then discounted back to the reporting date and summed. The discount rate used in the ECL calculation is the original effective interest rate or

an approximation thereof.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the related financial assets and

the of the loss is

d in profit or loss.

Significant increase in credit risk and default definition

Significant increase in credit risk

The Institute assesses the credit risk of its financial assets based on the information obtained during periodic review of publicly available
information, industry trends and payment records. Based on the analysis of the information provided, the Institute identifies the assets that
require close monitoring. The Institute has considered various quantitative and qualitative criteria in determining significant increase in credit

risk.

i) Quantitative criteria
The Institute has considers the exters
N N in 1 vt

mal credit mtmg for other receivables in determining significant increase in credit risk (SICR). The Institute
parties to assess sngmﬁumt mcrease in credit risk (SICR) Evidence of SICR depends on rating at

initial recognition and the extent of
at reporting date.

The Institute considers a four-notch
For investment grade facilities, a dete

in of d de (number of d b rating grades) as

'downgrade and two-notch downgrade in investment grades and speculative grades categories respectively.
erioration to speculative grade is also deemed significant.

10
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ered Accountants of Nigeria

Annual Report and Financial Statements
For the year ended 31st December 2021

Notes to the financial staj

fements

@

Significant increase in credit risk and default definition (Cont'd)

The table below shows the notch downgrades for each credit rating:
External credit
[Rating (S&P) Grade l::trg)er of External credit Rating (S&P) Grade downgrades
AAA |EB+
AA+ BB
AA BB-
AA- +
A+ Investment
A grade 4 - {Speculative grade| 2
A- CCC+
BBB+ CCC
BBB | CCC-
IBBB-
D
ii) Qualitative criteria
The Institute considers the following as qualitative indicators of significant increase in credit risk:
1. Actual or expected forbearance or restructuring.
2. Significant deterioration in liquidity/solvency levels of the debtor at the reporting date which could result in a significant
change in the party’s ability to mee’; its obligations relative to the origination date (date the receivable was recognised).
3. Significant increase in credit sprea(}
4. Significant ad hanges in busi fi ial and/or ic conditions in which the counterparty operates.
iii) Back stop indicator :
Financial assets that have been identified to be more than 30 days past due (Watchlist) on ual [ are d to have

experienced significant increase in cfedit risk. These assets are grouped as part of Stage 2 financial assets where the three-stage approach is

applied.

Definition of default
In line with the Institute’s credit risk
been received at least 9o days after th

e

management practices, a financial asset is defined to be in default when contractual payments have not
t period. Sut to default, the Institute carries out active recovery strategies to
Where the Institute determines that there are no realistic prospects of recovery, the

ual
P

recover all di ts d

& P

1e on

y
financial asset and any related loss allowance is written off either partially or in full.

The Institute considers a financial as:
following criteria:

i) Quantitative criteria
The party is more than go days past d
ii) Qualitative criteria

‘The member/party meets unlikeli:
where:

« The party is in long-term forbearan¢
« The party is deceased
« The party is insolvent

set to be in default which is fully aligned with the credit-impaired, when it meets one or more of the

ue on its contractual payments.

to pay criteria, which indicates the member/party is in significant financial difficulty. These are instances

e

« The party is in breach of financial covenant(s)

« An active market for that financial asset has di

Derecognition

Financial assets

at

p of fi ial difficulties

« Concessions have been made by thellender relating to the party's financial difficulty

The Institute derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or when it transfers the
financial asset and the transfer qualifies for derecognition. Gains or losses on derecognition of financial assets are recognized as finance

income/ cost.
Financial liabilities

Financial liabilities are d

d!when Khey are exti

ished (i.e. when the obligation specified in the contract is discharged, cancelled or

existing liability are substantially
recognition of a new liability. The di
income.

expires). When an existing ﬁn;nciﬁz

dified, such an exchange or modification is treated

iability is replaced by another from the same lender on substantially different terms, or the terms of an
as a derecognition of the original liability and the
di diately in the t of hensi

P

ist

ference in the respective carrying

1
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Notes to the financial sta

lements

(e)

®

2.2.4

(@)

Write-off policy

The Institute writes off financial assef
no reasonable expectation of recovery

ts, in whole or in part, when it has cxlm\lsted all practical recovery efforts and has concluded that there is
Indicator that there is no of recovery includ g enforcement activities.

P

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are oﬁ‘set and the net amount is reported in the statement of financial position. Offsetting can be applied when
there is a legally enforceable right to| offset the recognized amounts, and there is an intention to settle on a net basis or realize the asset and
settle the liability simultaneously.

-

on future events and is enforceable in the normal course of business, and in the event of default,

The legally ble right is not

insolvency or bankruptcy of the Instithte or the counterparty.

Revenue recognition from contracts with customers

Revenue is measured at the fair value

“The Institute recognises fees and sub:

the consideration to which it expects

of the consideration received or receivable for services, in the ordinary course of the Institute's activities.
scriptions to depict the transfer of promised services to members and students in an amount that reflects
0 be entitled in exchange for those services”

A valid contract is recognised as revenue after;
The contract is approved by the parties.
Rights and obligations are recognised.
Collectability is probable.
‘The contract has commercial substance.

The pay terms and ideration are identifiable.

The probability that a customer woul
stated in the credit management policy at the inception. The historical performance of

d make payment (collectability criteria) is ascertained based on the evaluation done on the members as
bility

bers are idered when d 1

of the revenue.

andr from the foll g activities:.

The Institute is the principal in all of its
- Fees and subscription

- Qualification and fellowship

- Regulation, education and discipline
- Conferences and courses ‘

« Seal and stamps |

Revenue for providing these servic ; are d in the ing period in which the services are provided. Each of the services are a
separate performance obligation. Fées and subscription are recognised over time as the service is provided while all other revenue are
recognised at a point in time.

Critical and jud t

ing esti

The preparation of the Institute’s historical fi in
which, by definition, will seldom equal the actual results. Management also exercises jud
accounting policies.

with IFRSs requires the use of certain aocountmg estimates
and in g the Institute's

P PP

This note provides an overview of }.he areas that involve a higher degree of judgement or complexity, and major sources of estimation
uncertainty that have a significant risk of resulting in a material adjustment within the next financial year. Detailed information about each of
these estimates and judgements is included in the related notes together with information about the basis of calculation for each affected line

item in the financial statements.

Estimates and assumptions
The key assumptions concerning the
causing a material ndjustment to the
based its and

future and other key sources of estimation uncertainty at the reporting date that have a significant risk of
carrying amounts of assets and liabilities wnhln the next financial year are described below. The Institute
on p flable when the fi were prepared. Existing circumstances and

P

assumptions about future developntents may change due to market changes or circumstances arising that are beyond the control of the
Institute. Such changes are reflected in the assumptions when they occur.

d credit loss allowance

Critical estimates
applied in ing the expect:
The t of the d

crpdit loss allowance for financial assets measured at amortized cost and FVOCI is an area that requires the

use of complex models and significant assumptions about future economic conditions and credit behaviour (e.g. the likelihood of customers

defaulting and the resulting losses),
detailed in note 3.2 which also sets o

Explanation of the inputs, assumptions and estimation techniques used in measuring ECL is further
at key sensitivities of the ECL to changes in these elements.
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Notes to the financial statements
Critical ing estimates ang judg ts (Cont'd)
Critical judgements
Judgements applied in ing the exp d credit loss all

3.1.1

3.1.2

3.1.3

A number of significant judgements are also required in applying the accounting requirements for measuring ECL, such as:
Determining criteria for significant increase in credit risk;

Choosing appropriate models an

3 assumptions for the measurement of ECL;

Establishing the number and reldtive weightings of forward-looking scenarios for each type of product/market and the associated ECL; and
Establishing groups of similar financial assets for the purposes of measuring ECL.

Tard

liedinr .

r from contracts with customers

b PP

The Institute app

lied the foll
with customers:

Definition of Customers

A customer is a party that has contracted with the i

member of the institution.

ts that significantly affect the determination of the amount and timing of revenue from contracts

1

to use the p hip license issued by the institution or become a

cial sub

The contracts b the I
respective obligations.

and its have and both parties have the intent and ability to uphold their

Identification of performance obligation

The identification of performance obligations is a crucial part in determining the i
at the point or over the period in which the performance obligation is fulfilled. At inception, the institute

1

is only

deration d as revenue. This is

of

assesses the services promised in the contract with a customer to identify the performance obligations.

XY

The performance oblig of thei toits bers is the provision of membership and practicing licences to its members.

Other performance oblj of tha i to its b Jude conducting examinations, organisation of conferences and courses and
sale of seal and stamps.

Timing of revenue recognition

Membership subscription which includes faculty, li and bership subscriptions are recognised over time as the service is provided
while all other streams like i fees, orgi of conferences and courses and sale of stamps and seals are recognised at a point

in time.

Estimates of revenues or extent of p
estimated revenues are reflected in
management

Collectability assessment on wh

The Institute has applied judgement!

that collectability is probable for only
members may not have paid the mep

rogress toward completion are revised if circumstances change. Any resulting increases or decreases in
profit or loss in the period in which the circumstances that give rise to the revision become known by

ether consideration is probable

in assessing whether collectability is probable. For membership subscription, the Institute has assessed
members that have been active within the last three (3) years. This means that even though these active
mbership fees for or in the current period, the likelihood of payment is more than 50%. This pattern of

revenue recogmuon aligns with the Institutes recent stance to delist all members that have not been actwe after 3 years. Delisting signifies a

break in contract thei

q r? 3

and deli Th ised for d

This judgement has been applied pros)

If revenue was recognised based only

Significant accounting policies
Dividend income

Dividend income from investment is

, N0 revenue is r

pectively in accordance with IAS 8

on cash receipts from members, profit/loss would have been N192m higher during the year.

d when the I 's right to receive payment is established.

Significant accounting policies (Cont'd)

Investment income

Investment income is recognised in the

that are integral part of
rate of the financial instrument.

Rental income

of i as it accrues by using the effective interest rate method. Fees and
the effective yield of the financial asset or liabilities are recognised as adjustment to the effective interest

Rental income relates to income from the use of Amuwo Odofin building for social activities and rent collected from Akintola Williams House,

Abuja. Both property are classified as

investment property. Rental income is recognised on accrual basis.
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3
3.1.4

3.1.5

3.1.6

3.1.7

Signifi ting polici (}Jont'd)

D fons to the Insti

The Institute d from its bers and other stakeholders, which are lly non-reciprocal fers, involve fers from
entities other than the and |these contributions are vol y. These d hether cash or asset (e.g- Property, Plant and
Equipment) shall be recognised as i in the period it is received or receivable when and only when all the following conditions have been
satisfied:

(a)  There s irrevocable commitment from the donor to the Institute

(b)  Itisprobable that the economic benefits arising from the donation will flow to the Institute and

(c)  The amount of the donation can be measured reliably.

Donations by the Institute to in

P

and others

The Institute from time to time as a way to increase it's awareness among Nigerian students which in turn would increase students’ enrolment

of it's examination and as part of its
assets (e.g. property, plant and equip
follows;
(a)
(b) Donations by way of assets-

depreciation rate of 25 %( four years)

Inventories

Inventories are stated at the lower of

corporate social responsibility (CRS) donates by way of non-reciprocal transfers in form of cash and/or
ment). In either way donation by cash or asset shall be accounted in the Institute's financial statement as

Donation by way of cash transfers shall be expensed during the year

On completion this will be capitalised to the property, plant and equip
'before being, fully handed over to the recipients.

Y 1 enl,

for and damaged items. Cost

cost and net ble value after maki

comprises suppliers’ invoice, prices and other costs incured to bring the stocks to its present location and condition. Cost is determined using

the first-in, first-out (FIFO) method.

Investment properties

Investment property are property h

purposes). Investment property are
property are measured at fair value

inti s Al

eld to earn rentals and/or for capital app y under construction for such
measured initially at cost, including tion costs. Subsegq to initial recognition, investment
and it is the Institute's policy to perform this every three years as this will result in a more appropriate

piop

subsequent measurement at fair value. Gains or losses arising from changes in the fair value of investment property are included in statement
of comprehensive income in the periad in which they arise.

An investment property is derecogni

economxc benefits are expected fron
the net di 1 p ds aj

derecognised.

Property, plant and equipment

All categories of property plant and et
directly attributable to the acquisitio)
asset, as appropriate, only when it is
item can be measured reliably. The ¢

income statement during the financia
Depreciation
D iation of assets wi

leasehold land which is not d

i

ised upon disposal or when the investment property is permanently withdrawn from use and no future
n the dxsposal Any gain or loss arising on derecognition of the property (calculated as the difference
nd the carrying amount of the asset) is included in profit or loss in the period in which the property is

quipment are stated initially at historical cost less depreciation. Historical cost includes expenditure that is
h of the assets. Subsequent costs are included in the asset's carrying amount or recognised as a separate
probable that future economlc benefils assocmted with the item will flow to the Institute and the cost of the
‘arrying of the replaced part is d d. All other repairs and maintenance are charged to the
il period in which they are incurred.

is provided on all property, plant and equipment, other than
d to write-off the cost or valuation, of each asset on a straight-line basis over its

ilable for use. Depr

hen assets are
d, at rates

expected useful life, as follows

« Frechold property - Not depreciate
« Buildings - 2%

» Lecture theatres - 25%

« Motor vehicles - 33%

« Office furniture and fittings - 25%

+ Computer hardware equipment - 25%

« Plant and machinery - 25% |
« Library books - 25%

14



The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements

For the year ended 31st December 2021

Notes to the financial statements

3.1.9

3.1.10

3.1

3.1a2

3.113

3.1.13

Impairment of financial assets

Significant accounting policies (Cont'd)

At each balance sheet date, the Institute reviews the carrying amounts of its financial assets to determine whether there is any indication that

those assets have suffered an impait

determine the extent of the impairm

t of

Institute estimates the recoverable 4
Pl

Iment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
ent loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset. The
imount of the cash-generating unit to which the asset belongs. An impairment loss is charged to the

p
treated as a revaluation decrease to th

Int: Y .

assets and i

diately unless the asset is carried at its revalued amount. Any impairment loss of a revalued asset is
e extent of a p 1 ised reval surplus for the same asset.

y pairmel

Expenditure on research activities is

recognised as an expense in the period in which it is incurred. A separately acquired intangible assets

arising from ICAN’s development projects is recognised only if all the following conditions are met:

i. it is technically feasible to complete
ii. the intention is to complete the prg
iii. it is probable that the asset created
iv. the development cost of the asset ¢

Where no separately acquired intangy
is incurred. Directly attributable cost!
overheads. Development expenditurg
acquired intangible assets are amorﬁ§ed

the product so that it will be available for use,
iduct for internal use or to sell it,

} will generate future economic benefits, and
an be measured reliably.

ble asset can be recognised, development expenditure is recognised as an expense in the period in which it
5 that are capitalised include d project costs and an appropriate portion of relevant
s previous] gnised as an are not d as an asset in a subsequent period. Separately
over their estimated useful lives, which are usually no more than five years. Amottisation begins when

the intangible asset is available for use.

I

pairment of non-fi

Intangible assets which are subject ta amortisation are r

ets

d for i h events or ch in ci indicate that the

carrying value may not be recoveral;zle. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its

+

recoverable The
Foreign currency translation

For the purpose of these financial sta
currency of the Institute, and the pres

Tr: tions and bal

is the higher of an asset’s fair value less costs to sell and value in use.

itements, the results and financial position of the Institute are expressed in Naira, which is the functional
sentation currency for the financial statements.

Foreign currency transactions are

1 into the fi 1 currency using the exchange rates prevailing at the dates of the transactions.

Foreign exchange gains and losses resulting from the settlement of foreign currency transactions and from the translation at exchange rates of

monetary assets and liabilities denc
comprehensive income within other
reporting date.

Defined contribution plan

The Institute operates a defined comhbuﬁon based retirement benefit scheme for its staff, in

with employee contributing 10% and employer contributing 10% each of the

contribution retirement benefit plnps are as
i

contributions.
Contract assets/liabilities

r

dminated in currencies other than the Instittue's functional currency are recognized in Statement of
M y items d d in foreign currency are translated using the closing rate as at the

accordance with the Pension Reform Act of 2014
ployee’s rel ) Pay to defined

have rendered the service entitling them to the

1

an exp when employ

d

Subscriptions, i and
car loans to staff using effeivtive inter

Provisions

Provisions are recognised when the
Institute will be required to settle the|

The amount recognised as a provisio]
period, taking into account the risks
to settle present obligation, its carryin

When some or all of the economic

recognised as an asset if it is virtually|

incomes r d in are deferred to the period it relates. Interest expenses paid in advance on
‘est rate is deferred to the period it relates.

nstitute has a present obligation (legal or constructive) as a result of a past event, it is probable that the
obligation, and a reliable estimate can be made of the amount of the obligation.

h is the best estimate of the consideration required to settle present obligation at the end of the reporting
and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimate
g amount is the present value of those cash flows (when the effect of the time value of money is material).

benefits required to settle a provision are expected to be recovered from a third
certain that i i

will be d and the of the canbe

party, a receivable is
ly.
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3.1.14 Investment properties

3.2.1

(a)

thald 35

office b are held for long-term rental yxelds They are carried at fair value. Changes in fair

values are presented in profit or loss ag part of other income. The Instittute

I properties, principally fi
every three years.
Fi ial risk t

btains i | for its investment properties at least

P

Introduction and overview of the Institute's risk management

This note presents information about

Credit risk

the Institute’s exposure to financial risks and the Institute's management of capital.

Credit risk is the risk of suffering financial loss, should any of the Institute's members, students or market counterparties fail to fulfil their

contractual obligations to the Institut

te. Credit risk arises mainly from cash and cash equivalents, membership subscription receivables and

credit exposures to other parties (i.e. ather receivables).
|

Credit risk is the single largest risk for,
Credit risk management
The Institute’s risk g li

full its to credit risk.

the Institute's business, management therefore

controls, to monitor risks and adherence to llmn.s the Institute regularly

are established to identify and analyse the risks faced by the Institute, to set appropriate risk limits and
and reviews its with key banking and investment

ly rated banks and financial institutions with a minimum rating of ‘A’ are used. The

3

manager, suppliers and for d

only i

Institute’s trade receivables relate substantially to members' and students’ fees and subscriptions.

The credit risk analysis below is presg
on the carrying value of the financial

The maximum exposure to credit risk

Financial assets at FVOCI (equity instruments)

Financial assets at amortised cost

nted in line with how the Institute manages the risk. The Institute manages its credit risk exposure based

instruments as this represents its maximum exposure.

Other financial assets at amortised cost:

Cash and bank balances (short term investments)

Membership subscription receivables
Other receivables
Total assests bearing credit risk

Financial assets at FVOCI

Impairment of financial assets @

as at the reporting date is;
Maximum Exposure
31D b 31D b

2021 2020
Note N'ooo N'o00
16 41,199 43,366
28,532 34,984
2,123,004 1,340,660
29 915,940 561,794
18 77,243 183,087
3,144,719 2,120,525

t amortised cost

The Institute has four types of financial assets that are subject to the expected credit loss model:

« Financial assets at amortised cost (
« Cash and bank balances (including

taff loans)
short term investments)

, and

- Other receivables.

While cash and bank balances (inclufling short term investments) are also subject to the impairment requirements of IFRS 9, the

identified impairment loss was imma

Financial assets at amortised cg

terial.

st

The financial assets at amortised costs includes staff loans, the Institute d the bal as at 31 D ber 2021 and have not subjected it
for impairment assessment because the funds are deducted at source.
Membership subscription receivables
An expected loss rate was calcul as the p ge of the receivable that is d d llectible during a particular period. The expected
loss rates as at 31 December 2021 and 31 December 2020 are as follows:
31 December 2021
30-120 days past 120-360 days  More than 360

Current due past due days past due Total

N'ooco N'ooo N'coo N'ooo N'ooo
Gross carrying amount - - 489,447 252,079 741,526
Default rate [} 34.58% 45.59% 54.20%
Lifetime expected ECL - - (265,71%; (202,746) (468,466)
Total - - 223, 49,333 273,000
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3.2 Fi ial risk (Cont'd)
31 December 2020
Current  30-120 days past 120-360days  More than 360 Total
N'ooo N'ooo N'ooo N'ooo N'ooo
Gross carrying amount - - 119,566 442,227 561,793
Default rate 46.46% 79.83%
Lifetime expected ECL - - (55,545) (353,008) (408,553}
Total - - 64,021 9,210 153,240
Other receivables
The following analysis provides further detail about the calculation of ECLS related to these financial assets. The Institute considers the model
and the ions used in calculating the ECLs as key sources of estimation uncertainty.
31 December 2021
Stage1 Stage 2 Stage 3 Total
12 months ECL Lifetime ECL Lifetime ECL
N'coo N'oco N'cco N'oco
Gross carrying amount ; 94,013 94,013
Loss allowance i (4,389) 4,389)
Net EAD ‘ 9,024 - = 9,024
31 December 2020
Stage1 Stage 2 Stage 3 Total
12 months ECL Lifetime ECL Lifetime ECL
N'ooo N'ooo N'ooo N'coo
Gross carrying amount 109,693 73,394 183,087
Loss allowance (4,652) (73.394) (78,046)
Net EAD 105,041 - < 105,041
Roll forward in loss all
The loss allowance recognised in the period is impacted by a variety of factors, as described below:
» Additional all for new finantial instruments recognised during the period, as well as rel for financial instr d gnised in
the period;
+ Discount unwind within ECL due to passage of time, as ECL is measured on a present value basis;
» Financial assets d gnised during the period and write-off of receivables and allowances related to assets.
The following tables explain the ch in the loss all b the beginning and end of the annual period due to these factors:
31 December 2021
Stage 1 Stage 2 Stage 3 Total
12months ECL  Lifetime ECL Lifetime ECL
Loss allowance as at 1 January 2021 4,652 - 73,394 78,046
Movements with profit or loss impact
New fi ial assets originated or purchased 532 - 532
Derecognised financial assets - - (73,394) (73,:394)
Total net profit or loss charge during the period 532 - (73,394) (72,862)
Loss all e as at 31 December 2021 5,184 - - 5o
31 December 2020
Stage 1 Stage 2 Stage 3 Total
12 months ECL Lifetime ECL Lifetime ECL
Loss allowance as at 1 January 2020 2,146 3,778 78,292 84,216
Movements with profit or loss impac -
New fi ial assets origi d or purchased 2,233 (4,059) - (1,826)
Derecognised financial assets - (4,898) (4,898)
Unwind of discount 273 281 - 554
Total net profit or loss charge during:the period 2,506 (3,778) (4.898) (6.170)
Loss allowance as at 31 December 2020 4,652 - 73:394 78,046
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3.2

®

b)

)

w
F

201 b

risk

Credit risk exposure

The table below contains an analysis of the eredit risk exp

t (Cont"d)

e of fi ] instr for which an ECL allowance is recognised using the

general model. The gross carrying amount of financial assets below also represents The Institute's maximum exposure to credit risk on these

assets.

Other receivables

Speculative grade

Default

Gross carrying amount
Loss allowance

Carrying amount

M,

of

31 December 2021 2020
i Stage 1 Stage 2 Stage 3 Total Total

| 12-month ECL Lifetime ECL Lifetime ECL
N'ooo N'coo N'000 N'oco N'coo
94,013 - 94,013 109,693
- - - - 73,394
94,013 - - 94,013 183,087
(4,389) - - (4,389) (78,046)
89,624 - - 89,624 105,041

inputs, pti and estimation techniques

ing ECL- Explanati

The Expected Credit Loss (ECL) is mweasured on either a 12-month (12M) or Lifetime basis depending on whether a SICR has occurred since

initial recognition or whether an asset is

Exposure at Default (EAD), and Loss

+ The PD represents the likelihood of a party def:

dered to be credit-impaired. ECLs are the discounted product of the Probability of Default (PD),
iven Default (LGD), defined as follows:

1 ~hli

on its fi ial ¢ (as per “Definition of default and credit-impaired”) either

over the next 12 months (12M PD), orjover the remaining lifetime (Lifetime PD) of the obligation.

+ EAD is based on the

ts the Institute exp

cts to be owed at the time of default, over the next 12 months (12M EAD) or over the remaining

lifetime (Lifetime EAD).

+ Loss Given Default (LGD) represents the Institute’s expectation of the extent of loss on a defaulted exposure. LGD varies by type of
counterparty, type and seniority of clmm and availability of collateral or other credit support. LGD is expressed as a percemage loss per unit of

exposure at the time of default (
expected to be made if the default

). LGD is calculated on a 12-month or lifetime basis, where 12-month LGD is the percentage of loss
rs in the next 12 months and Lifetime LGD is the percentage of loss expected to be made if the default

occurs over the remaining expected lifetime of the loan.

The ECL is determined by projecting
These three components are multiplig

the PD, LGD and EAD for each future month and for each individual exposure or collective segment.
1d together and adjusted for the likelihood of survival (i.e. the exposure has not prepaid or defaulted in an

earlier month). This effectively calculptes an ECL for each future month, which is then discounted back to the reporting date and summed. The

discount rate used in the ECL calculati
Estimation uncertainty in

ion is the original effective interest rate or an approximation thereof.

ing impairment loss

In establishing sensitivity to ECL estimates for membership subscription
variables (GDP growth rate, unemplgyment rate, Inflation and US
greater responsiveness to GDP growt

The tables below shows information

s ahl, PR

other and cash and cash equivalents, four
idered. The Institute’s receivables portfolio reflects

N

rate) were

rate and inflation rates.

on the sensitivity of the carrying amounts of the Institute’s financial assets to the methods, assumptions

and estimates used in calculating mrmrmenl losses on those financial assets at the end of the reporting period. These methods, assumptions

and estimates have a significant risk

Sensitivity of estimates used in
In establishing sensitivity to ECL
responsiveness to GDP growth rate aj

The table below shows information

f causing material adjustments to the carrying amounts of the Institute's financial assets.

[FRS 9 ECL
estimates, the Institute's membership subscription receivables and other receivables reflect greater
nd inflation rates.

of the ivables to the ions and used in

on the sensitivity of the carrying

calculating impairment losses at the end of the reporting period.

a) Simplified approach:

Signiﬁcam unobservable inputs

E: d cash flowr ble from bership subscription receivabl

The table below demonstrates the sensitivity to a 10% change in the expected cash flows from trade receivables, with all other variables held

constant:
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ial risk

(CoT

t'd)

Sensitivity of estimates used in IFRS 9 ECL (Cont'd)

(Increase)/decrease in estimated cash flows

+10%
-10%

y to macr

This table shows the sensitivity of the
all other variables held constant:

fc variabi

les

Effect on Effect on
Surplus/loss  Surplus/loss
for the year for the year
2021 2020

N'000 N'ooo

8,334 40,855
(15,891) (40,855)

expected credit loss to a 10% inverse and positive change to each forward-looking macro variables, with

Inflation rate

Inflation rate

b) General app

h - Other receivabl

Significant unobservable inputs

2021
GDP Growth Rate
[10%] No change [-10%]
N'ooo N'ooo N'ooo
[+10%) 3,546 (10,690) (24,926)
No change 14,236 - (14,236)
[-10%) 24,926 10,690 (3,546)
2020
| GDP Growth Rate
{10%] No change [-10%]
N'ooo N'ooo N'ooo
(+10%] 11,560 (3,407) (18,373)
No change 14,966 - (14,966)
[-10%] 18,373 3,407 (11,560)

The table below demonstrates the se‘nsitivity to movements in the probability of default (PD) for financial assets, with all other variables held

constant

( 174

+10% |
-10% "

Sensitivity to Loss Given Default

d czs? flows

‘The table below d rates the

to

constant

(Increase}/decrease in Loss Given De
+10%
~10%

Q,

itivity to macr
This table shows the sensitivity of the
all other variables held constant:

ic variab

fault

les

2021 2020

Effect on Effecton
Surplus/loss  Surplus/loss
for the year for the year
N'ooo N'ooo

(682) (917)

686 917

tsin the loss given default (LGD) for financial assets, with all other variables held

2021 2020
Effect on Effect on
Surplus/loss  Surplus/loss
for the year for the year
N'ooo N'ooo
(167) (856)
167 856

expected credit loss to a 10% inverse and positive change to each forward-looking macro variables, with

Inflation rate
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GDP Growth Rate
[10%] No change [-10%]
N'ocoo N'ooo N'ooo
[+10%] 52 204 357
No change (153) - 153
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3.2

3.2.3

3.2.4

3.2.4

3.2.5

3.2.6

Fi ial risk Jid (Cont'd)
Sensitivity to macr ic variables (Cont'd)
GDP Growth Rate
[10%] No change [-10%]
N'ooo N'ooo N'ooo
[+10%]) 259 336 413
Inflation rate No change 77) - 77
: [-10%] (413) (336) (259)

Liquidity risk
Liquidity risk arises from Institute’s of working capital. It is the risk that the Institute will encounter difficulty in meeting its
financial obligations as they fall due.| The Institute manages its liquidity risk by ensuring that it has adequate fund. The Institute receives the
majority of its income as subscriptions in the first quarter of the year, or as ination fees, ption fees, relating to two examination
sessions each year. Cash not required for short-term operating purposes is invested to maximise return with an acceptable level of risk. In
addition to its own bankers, the Ingtitute uses specialist investment advi to invest cash surpluses with major banks of suitable credit

standing to spread the risk, a maximgm of 20% obligor limit is maintained per bank. Cash surpluses are invested in interest bearing fixed and
call financial instrument and Federal Government Treasury Bills. At the balance sheet date the Institute held N185 million (2020: N138
million) in term deposits, N978mill}on (2020: N523 million) in Treasury Bills and N1g7 million (2020: N549 million) in call accounts.

Liquidity is ged to ensure i are liquidated in a timely to meet operating requirements.

Market risk

Market risk arises from Institute’s use of i bearing, tradable and financial instr It is the risk that the fair value of future cash
flows of a financial instrument will fluctuate b of changes in the i rates (i rate risk), foreign exchange rates (currency risk)

or other market factors (other price i k).

Interest rate risk relates to the risk of loss due to fluctuations in both cash flows and the fair value of financial assets and liabilities due to
change in market interest rates. The Institute invests surplus cash in the short-term and in doing so exposes itself to the fluctuation in interest
rates that are inherent in such a market.

Currency risk relates to the risk that the fair value of future cash flows of fi ial instr will fi te b of ct in foreign
exchange risk. ‘The Institute operatds nationally and internationally in affiliation with foreign professional bodies such as IFAC, ABWA and
PAFA. It also has foreign District Societies: (USA, Cameroun, Malaysia and UK) and is exposed to foreign currency exchange risk arising from
the transfer of foreign currency to these bodies. The Institute mitigates the risk with regards to income because all fees and subscriptions
charged by it are in Naira. At the bal sheet date 100% of the Institute's cash and cash equivalents were held in various Nigeria banks (2020:
100%).

Other price risk relates to the risk of changes in market prices of the available-for-sale investments. The Institute invests surplus cash in a

managed fund operated by fund managers and in doing so exp itself to the fl ions in price that are inherent in such a market. The
Institute's Finance and General Purposes Committee has given Fund M; di fonary t of the funds.
Trade payables

‘Trade payables classified as ﬁnancia]‘ liabilities are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method. Other payables that are within the scope of IAS 39 are subsequently measured at amortized cost. Others are
measured in respect to their applicable standards.

Investment risk

Budgets are prepared on a prudent basis and income from investments is not relied on for ICAN’s ongoing activities. In' are reviewed
on a regular basis.

Capital

The Institute considers its capital to be its accumulated and charitable and trust funds and fair value reserve. Council's financial objective is to
generate a targeted operating positian, to build and maintain reserves at a sustainable level, taking into account the various competitive risks.
The Institute also aims to achieve additional long-term growth in reserves through the active management of the investment portfolio. A five-
year financial plan has been developed which, over the period of the plan, targets an agreed level of accumulated fund. The Finance and
General Purposes Committee reviews the financial position of the Institute at each committee meeting. The Institute is not subject to any
material externally imposed capital requir

q'
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3.2.7 Critical judgements and estimates

4.2

4.3

5(a)

5()

Collectability on whether c¢

ation is probable

The Institute has applied jud in

delisted bers is

ing whether collectability is probable. For membership subscription, the Institute has assessed that collectability is
probable for only members that have been active within the last three (3) years. This means that even though these active members may not have paid the membership
fees for or in the current period, the likelihood of payment is more than 50%. This pattern of revenue recognition aligns with the Institutes recent stance to delist all
members that have not been active after 3 years. Delisting signifies a break in contract between the institute and delisted bers. Theref i ised

Fees and subscriptions
Members:

Admission fees

Annual subscriptions

Practicing licence and renewal
Faculty registration and subscription
Re-admission fees

Registration of firms

Development levy

Graduate membership subscription

Professional students:
Subscriptions
Registrations

Exemption fees !

ATS students:
Subscriptions
Registrations

Exemption fees

Total fees and subscriptions

Operating activities
Qualifications and fellowship
Professional examinations

ATS examinations

Fellowship award conferment
New members' induction

Regulation, education and discipline
Faculties
MCPE

Conferences and courses

Annual Accountants’ conference
Annual dinner and Institute merit award
UK-USA-CANADA conference

Publications and stamps
Institute members’ seal and stamps
Students’ study text

Total operating activities

Operational expenditure
Qualifications and fellowship
Professional examinations

ATS examinations

Fellowship award conferment
New members’ induction

Regulation, education and discipline
Faculties
MCPE

Conferences and courses
Annuel Accountants’ conference
Annual dinner and Institute merit award

Publications and stamps
Institute members'’ seal and stamps
Students’ study text

Total operational expenditure

d in the period they are readmitted.

21

, N0 15

from demand notices (Invoices) sent to delisted members. However, revenue is recognised when delisted members are readmitted by the institute. The revenue from

d when cash is

31 December 31 December
2021 2020
N'ooo N'oco
29,200 24,500
734,232 755,371
19,178 42,001
69,598 93,942
11,117 20,853
6,689 2,960
5791 1,751
1,024 1,079
876,828 942,457
324,167 130,778
56,803 49,832
383,466 481,975
764,436 662,585
30,381 6,157
24,021 15,756
6,682 11,044
61,084 32,957
1,702,348 1,637,999,
1,553,042 1,290,787
198,543 190,424
182,374 173,026
170,920 159,250
2,104,870 1,813,487
44,238 35012
110,616 125314
154,854 160,326
1,797,876 -
15,809 1,250
- 7:420
1,813,685 8,670
143,712 139,320
2,216 1,416
145,928 140,735
452‘23226 2,123,218
31 December 31 December
2021 2020
N'ooo N'ooo
657,778 604,921
196,760 193,655
40,657 7:648
81y 28764
991,009 834,088
24,616 21,059
35.281 41,265
59,897 62,324
967,728 -
15,445 678
983,173 678
12,318 5,610
26,017 -
38,335 5610
2,072,414 903,600
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‘ GROSS NET INCOME /
5(c) Analysis of op ional activiti GROSSINCOME  EXPENDITURE (EXPENDITURE)
Year ended December 31, 2021 N'ooo N'ooo N'000
Qualifications and fellowship
Professional examination 1,553,042 (657,778) 895,264
ATS examinations 198,543 (196,760) 1,783
Fellowship award conferment 182,374 (40,657) 141,717
New members’ induction 170,920 (95,814) 75,106
Regulation, education and discipline
Faculties 44,238 (24,616) 19,622
MCPE 110,616 (35,281) 75,335
154,854 (59,897) 94,957
Conferences and courses
Annual Accountants’ conference 1,797,876 (967,728) 830,148
Annual dinner and Institute merit award 15,809 (15,445} 364
1,813,685 (983,173) 830,512
Publications and stamps
Institute members’ seal and stamps 143,712 (12,318) 131,394
Students’ study text 2,216 {26,017) (23,801)
145,028 (8,335) 107,593
Total net surplus from operational activities 252125226 2,072 2!126!223
GROSS NET INCOME /
5(d) Analysis of operational activiti GROSS INCOME  EXPENDITURE (EXPENDITURE)
Year ended December 31, 2020 N'ooo N'ooo N'ooo
Qualifications and fellowship
Professional examinations 1,290,787 (600,845) 689,942
ATS examinations 190,424 (193,336) (2,912)
Fellowship award conferment 173,026 (7,648) 165,378
New members’ induction 159,250 (28,764) 130,486
1,813,487 (8§o!§g§! 982,894
Regulation, education and discipline
Faculties 35,012 (21,059) 13,953
MCPE 125314 (41,265) 84,049
160,326 !625_2%2 98,002
Conferences and courses
Annual Accountants’ Conference - - -
Annual dinner and Institute merit award 1,250 (678) 572
UK-USA-CANADA conference Z:420 (19,355) (11,935)
8,670 gzo!oggz (11,363)
Publications and stamps
Institute members’ seal and stamps | 139,320 (5,610) 133,710
Students’ study text | 1415 _(4397) (2,982)
140,735 __(10,007), 130,728
Total net surplus from operaliona‘l activities 2,123,218 (922,957) 1,200,261
i 31 December 31 December
| 2021 2020
6(a) Investment income | N'000 N'0oo
Investment income ! 2.424 6,024
Rental income 60,779 10,690
| 63,203 16,715
6(b) Otherincome
Income from sale of store items 1,658 6,147
Accreditation fees 2,175 1,255
Contractors’ registration fees 1,514 1,504
Insurance commission 901 1,237
Advertisement income 300 260
Insurance claims 254 2,205
Profit on disposal of property, plant and equi - 5,033
Transcripts fees 18,889 21,202
E-Library/web service 17 -
SSPC management fee 879 529
! ity of Lago: d fund 1,763 3,302
Reissue of certificate 270 289
Research seminar - 50
Hire of vehicles 180 50
Examination results/scripts 186 157
Change of name 265 247
Group internet 22 51
Academic conference 2,814 1,082
Replacement of 1D cards/others 3,124 2,639
Donations received - 10,010
IT conference - 620
Exchange gain = — 19454
35,207 77323
22
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6(c) Interestincome
Interest income from bank deposit and treasury bills

7  International affiliation costs
IFAC:
Subscription
Traveliing and other meeting expenses

ABWA: |
Subscription i
Travelling and other meeting expenses '

PAFA:
Subscription
Travelling and other meeting expenses

Chartered Accountants Worldwide
Subscription

African Congress of Accountants éxpenses
‘Total International affiliation costs

8 Depreciation and amortisation
Depreciation of property, plant and equipment

9 G 1 and
General repairs and maintenance
Council and committee meeting expenses
Annual general meeting expenses
Insurance V
Local and overseas tours and other activities
Co - ordination of district/stud ieti
Subscription and donations
Advertisements and publicity
Printing, photocopy and stationery
Telephone and postages
Vehicle running costs
Travelling expenses
Library expenses
Refreshment at meetings
Industrial Training Fund
Computer expenses
Audit fees
Bank charges
Store expenses
Exchange loss
Loss on fair value of investment in stock
Other expenses
Academic conference expenses
Helpdesk related expenses
Marketing expenses
IT subscription/licence fees
Defense Of ICAN ACT
Tuition House Expenditure
ICAN university
IT conference
Obsolate stock
Benevolent Expenses

10 Personncl cost
Basic salary
Defined contribution costs
Other allowances and related costs

23

50,081 42,889
31 December 31 December
2021 2020
N'ooo N'0oo
20,457 25,593
_460 13,593
20,917, _39.186
18,655 24,442
15,073 2,747
33,728 27,189
26,546 9,063
45444 17,266
71,990 26,320
13,250 5,368
27,022 -
166,90 _____98,072
211,287 212,055
211,287 212,055
139,301 105,236
224,777 116,525
21,579 19,103
6,168 36,208
110,338 90,055
46,574 64,788
20,504 49,651
13,783 9487
10,528 37,616
59,692 52,935
66,472 48,819
47437 43,560
10,493 58
35385 16,936
10,712 20,044
21,026 15,257
13,000 13,000
3,664 7979

- 8,045

6,517 -
5624 -
42,653 8,840
8,667 1,482
5418 4,300
1,640 236
5,069 17,082
10,000 2,500
- 75

2,132 10,128

- 320

240 18,611
614 128,250
950,005 947,125,
433,809 ‘ 455:224
68,108 73,853
569,280 1,758
1,071,196 1,170,835
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ments

11a

ub

12

b.

Other operational expenditure

Contribution to students special project (SSP)

Institute members’ welfare scheme
Professional charges

Accreditation and visitation expenses
Catch Them Young awareness programme
Scholarship Scheme

Education and training exp

The Nigerian Accountant journal
Research grants and expenses
Subscription to professional bodies
Research journal

ICAN students' journal

Syllabus review

Prizes-Students

PPMC Monitoring Activites
ICAN Golf Tournament

Impairment charges

Impairment (reversal) on other receivables (Note 18.3)

Impairment charge/( 1) on b

subscription jvables (Note 29)

Activities result

The activities result includes the following:

Salaries and related costs

The costs of employing staff during the year were as follows:

Staff costs
Defined contribution costs
Other allowances

Depreciation and amortisation

Depreciation of property, plant and equipment

Amortisation of intangible asset

Auditors’ remuneration
Fee payable to joint auditors

24

17,574 10,576
138,443 69,839
22,175 30,127
15,210 6,501
20,082 5877
23,664 20,060
30,230 5477
1,617 2,888
44,105 44,091
4,351 4,020
1,609 1,476
289 643
24,734 10,480
3,396 -
3213 356
2,300 -
3532.001 212,499
(73,657) (6,170)
59,913 168,370
(13.740), 162,200
433,809 455,224
68,108 73,853
569,280 641,758
1,071,197 1,170,835
211,287 212,055
211,287 212,055
13,000 13,000
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31 December 31 December
2021 2020
N'ooo N'ooo
14 Investment property
Akintola Williams building, Abuja 871,000 871,000
Awuwo-Odofin building, Lagos 844,000 844,000
1,715,000 1,715,000
14b Gain on fair jon of i property
Balance at 1 January 2020 1,715,000 1,715,000
Balance at 31 December 2020 1,715,000 1 000
The investment valuation was carried out by, Ubosi Eleh + Co. is a firm of Estate Surveyors & Valuers regi d in Nigeria in d with the rules and regulations of
the Nigerian Institution of Estate Surveyors and Valuers (NIESV)
Investment properties are valued every threp years in accordance with the Institute's policy. The Abuja property is managed by Jide Taiwo & Co. The property was last
valued in the year 2019. Income g d from both property in 2020 was N4.67m (2019: N51m).The Institute is only occupying about 10% of the property.
15 Financial assets FVOCI
Quoted investments:
At1January 2021 43,366 45,042
Additions 66,554 -
Disposal (68,168) (1,618)
Loss on disposal (13,747)
Loss charged to other comprehensive incom (6,447) (58)
At 31 December 2021 21,557 66
Historical cost of tradable investments ‘ 65,344 66,958
Financial assets FVOCI (p: ly called Available-for-sales ) are fair valued annually at the close of business on the date of the financial position. Wherever
possible, fair value is determined by reference to stock exc.hange quoted bid prices. Financial assets FVOCI are classified as non-current assets unless they are expected to
be realised within twelve months of the balagce sheet date.
Financial assets FVOCI are denominated in Naira. The Institute monitors its exposures by way of regular reports from the Fund who have di y
management of the investinent portfolio. None of these financial assets are impaired.
16(a) Financial assets at amortised cost
Staff loans 26,709 34,493
Staff advances 8,343 491
33,052, 34,984
16(b) Financial assets at amortised cost N'ooo N'ooo
Non Current 21,937 13,115
Current 13,115 21,869
35,052 34,984
The non-current fi ial assets at d cost (f 1y called loan and receivables) represents the long term portion of the car loans granted to staff.
31 December 31 December
2021 2020
N'ooo N'ooo
17 Inventories
Stationery 5125 13,537
Electrical parts 528 280
Diesel 2,959 2,876
Students' study text 100,732 154,043
Others sellable items 32,117 19,246
Annual A 46,624 -
3t December 3t December
2021 2020
18 Otherreccivables N'0oo N'oco
Bayelsa ICAN Students' Special Project (SSP, - 12,218
NNDC/ICAN Students’ Special Project (SSP, 27,450 63,998
Cross River/ICAN Students' Special Project (SSP) 6,310 6,695
Gombe State/ICAN Students' Special Project (SSP) - 35:674
Warri District Office - 10,414
AAT Receivables 16,770 -
MCPE recievables 7,800 6,515
Federal Treasury Academy - 10,255
Heritage Capital - 4,281
University of Lag d fund 23,834 22,072
Cther debtors (Heritage Capitals) - 6,060
Owerri district society - 840
Minna district society - 1,000
1lorin district society - 3,066
Insurance receivable 11,848 -
i W for doubtful receivabl (4,389) (78,046)
Bgsﬁg 105,042

26
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18(a)

18(b)

18(c)

20

22

Other receivables
Other receivables

Impail on other
Net other receivables

Reconciliation of Other receivables

At1Jznuary

Additions during the year
Receipts for the year
Gross carrying amount
Less impairment provision
At 31 December

Reconciliation of i i 1

i ivahl

on other

Loss allowance as at 1 January
Reversal in expected credit loss
Loss all asat 31D

There was a reversal of impairment of N73.6

94,013 183,088
(4,389) (78,046)
Bo.624 105,042
2020 2019
N'ooo N'ooo
183,088 161,225
38,673 23,079
(127,748) (1.216)
94,013 183,088
(4,389) (78,046)
89,624 105,042
78,046 84,216
(73:657) (6,170)
4,389 78,046

‘million (2020: N6.17 million), which is because the institute made more collections than they expected to recover during the

year.
Prepayment
Group life insurance - ICAN members 34,126 21,322
Group life insurance - JCAN staff & council 15,201 16,495
Motor vehicle, fire and burglary insurance 4,059 4,415
Annual Accountants’ conference - Hall - 12,420
Annual Dinner/Investiture - Hall - 4,500
Rm Assessor(PROFESSIONAL/ATSWA) - 57,542
Supply of Bags for the 50th Golden AAC - 165,763
PAFA (USD 15000*415) 6,225 -
Supplier Advance 4 14,620
Reliance HMO 2519, -
65,134 297,076
Deferred expenses
At 1January 3411 3411
Charge for the year - -
At 31 December 3411 3411
Deferred exp p rtised balance at the reporting date of the difference between the initial amount disbursed and fair value of car loans to staff.
Cash and cash equivalents
Treasury bills 1,163,703 523,564
Dedicated funds - Bank deposit 140,145 138,493
Other short term bank deposit 817,830 555,241
Cash at bank and in hand 1,706 2,830
—samgbs ________ nasousd
The effective interest rate on short term bad;( deposits was 2021: 2.7% (2020: 2.7%) . N
Employces
The average number of persons employed by the Institute during the period was as follows:
31 December 31 December
2021 2020
Number Number
Senior managers and directors 38 43
Managers and junior staff 17 158
185 201
Staff cost 31 December 31 December
2021 2020
N’0o0 N’000
Wages and salaries 1,003,089 1,096,982
Pension costs 68,108 73,853
1,071,197 1,170,835
R of key 1 (KMP)
The R /Chief E: is the key p ] (KMP) of the Institute. He has ibility for imp} Council's policies and drives the
secretariat in promoting the ICAN brand. The KMP has no business relationship with the Institute. The ion of the key p ] of the Institute
is set out below in aggregate for each of the categories specified in IAS 24 Related Party Disclosures.
Registrar/Chief Exccutive:
Short-term employee benefits 22,340 22,340
22,340 32,340
27
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The number of employees of the Institute w]

N300,000 To N900,000
N goo,001 To N1,000,600
N 1,000,001 To N1,200,000
N 1,100,001 To N1,200,000
N 1,200,001 To N1,400,000
N 1,400,001 To N1,600,000
N 1,600,001 To N2,000,000
N 2,000,001 To Nz,100,000
N 2,160,001 To N2,200,000
N 2,200,001 To N2,500,000
N 2,500,001 To N2,600,000
N 2,700,001 To N2,800,000
N 2,800,001 To N2,900,000
N 2,900,001 To N4,000,000
N 4,000,001 To N4,600,000
N 4,600,001 To N5,200,000
N 5,200,001 To N6,100,000
N 6,000,001 To N6,400,000
N 6,400,001 To N7,300,000
N 7,300,001 To N7,800,000
N 7,800,001 To N8,100,000
N 8.100,001 To N8,300,000
N8,300,001 To Nog,400,000
N 9,400,001 To Nog,500,000
N 9,560,001 To Nio,100,000
N 10,600,001 To N10,700,000
Niogcocor To Nu,600,000

N 11,600,001 To
N 12,900,001 and above

Ni2,900,000

23 Accounts payables
Sundry payables
AAT account balance
Accrued expenses

23(a) Sundry payables
ICAN staff pension fund
Withholding tax (FIRS)/LIRS
Board of Internal Revenue/NASU
National Housing Fund
Akwa Ibom State Government
Offa District Society
Umushia District Society
Advance Interest
Payable to districts
Others

23(b) Accrued expenses
AAT outstanding bills
Examination processes
Audit fees
Advance Rent
Insurance claims
AFN

Ad I c
Sylabus Review

Transfer to Benevolent
District Office

ITF

Insurance Premium

Staff IOU Payable

Staff promotion arrears
Schorlarship

ICAN Benevolent Subvention
Un-Eammed Income

Exit package

24 Contract liabilities
Subscription income

Contract liabilities relates to suk

ose total earnings were more than N300,000 in the year was;

28

Number Number
n 12
3 6
8 4
7 8
- 5
3 14
10 3
1 2
9 12
3 5
5 8
3 E]
33 26
15 42
27 -
16 2
2 3
8 5
2 2
- 2

- 1

1 .

1 1
2 1
3 2
2 5
185 201

31 December 31 December
2020 2019

N'ooo N'ooo
249,297 103,885

- 10,290

74,406 222,370

323,703 336,546
5687 10,015
48,579 33,900
1,576 1,228
11,649 7126
12,803 7:935
- 9,085

- 715
14,292 3,609
- 1,925

] zgige_z
249,297 103,885
——

- 10,290

- 5580
13,000 13,000
613 1,787

- 4,143

- (4,075)

2,313 141

- 599

- 21,883

- 42,758
10,712 25,419
- 7460

4,804 5353
13,355 21,752
- 10,560
29,609 -
- 46,248

- 185,21
74,406 232,000
41,226 41,228
41,226 41,228
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(e)

(0]

®

(h)

(O}

Funds

Accumulated fund 2,136,127 2,111,341

Other charitable and trust funds:

Development fund 1,463,316 1,463,316
Accountancy research fund 145,469 145,469
Benevolent fund 276,936 251,634
Prizes fund 28,604 32,000
Student development and support fund 23,092 (19,630)
Study text revolving fund 530,339 360,725
Library fund 9,643 9,643
Tuition house support fund | 50,000 50,000
Whistleblower fund | 50,000 50,000

i 2,577,399 2,343,157

The analysis of funds and other reserves

Library Fund

The contribution to Library fund is to obtain all the resources needed for the use of the Institute's members. This is in line with the Council belief of the need to provide a
befitting library facility to help students and members turn information into knowledge. This fund helps fill the gap by providing high quality library facility, necessary

materials and equipment. 3% of the Instity

Benevolent Fund
The ICAN b and

' R 1 3

te's annual gross income is to be ferred to library devel No transfer were made in 2021 (2020: Nil).

fonal Trust Fund was established by Council of the Institute of Chartered Accountants of Nigeda to assist persons in need

who are or have been ICAN members and}
M and related subji

or their families and dependants. It is also aimed at promoting and supporting educational, h in
The fund is d by a five man Board of trustees. The major activities of the management board are fund rmsm; and

management of investments. 3% of the Annual Accountants’ Conference gross income is credited to the fund

income from the i

Ily. The fund g d are i d and it is the
in need and families that are distraught. Since inception, the Fund has been used to assist members and

dto 1

that are di

families of dead members. This include members who had renal (kidney) failure, blindness, stroke, spinal cord injuries, disaster (fire/

/flood/accident) victims, children's

education etc. The minimum amount of benefit to applicants is Fifty thousand Naira (N50,000) only; while the maximum shall be a sum of Five Hundred ‘Thousand

Naira N500,000) only.

Accountancy Rescarch Fund

Transfers to this fund is based on Council’

"

's resolutions. The fund is made available to meet expenditure on ‘The Fund is

invested in fixed deposit and any interest gccrued there from is credited to the Fund.

ial Chair End
Transfers to this fund is based on Council
fund is invested in fixed deposit and any in

Developmental Fund

Transfers to this fund is based on council®

s resolutions . The fund is made available to meet expenditure on professorial chair endowment in selected universities. The
terest accrued there from is credited to the fund.

s resolutions. The fund is made available to meet expenditure on the Institute’s infrastructural development. The fund is

invested in fixed deposit and any interest decrued therefrom is credited to the Fund.

Prizes Fund

This i is funded by donors of each pnzc The Fund is made aveilable to meet expenditure on the award of prizes to deserving outstanding students in the Institute’s

The Fund is i

Study Text Revolving Fund
This is to be funded by a portion of the am

distribution of study text to student. The fi

da Devel

and

This s to be funded by surplus realised from the sale of study text and is to be applied tothe d

FVOCI reserves

FVOCI reserves represents the excess of un

Accumulated Fund

The accumulated fund represent the excess

d in fixedl deposit and any interest accrued there from is credited to the Fund.

ount realised from the sale of study text to students. The fund is available to meet expenditure on development, printing and
nd is invested in fixed deposit and any interest accrued therefrom is credited to the Fund.

Fund

lop and support of students writing the Institute's examination.

realised gains and losses on financial assets fair valued through other comprehensive income over their historic costs.

of income over expenditure which have been accumulated over the years.
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28 Cash flow statement
a

v

Council members as office bearers

Eyitayo Comfort Olujumoke (Mrs)( President)

Tijjani Musa Isa(Mallam)  Vic President)

!

Innocent Okwuosa (Dr.) (1st Deputy Vice President)
Haruna Nma Yahaya Mallam (2nd Deputy Vice President)
Adewuyi Onome joy (Dame)(Immediate Past President)

ol bi Ayodele Abiola (Hon

'y Treasurer)

Other Council members

Davidson Chizuoke Stephen ALARIBE (Chief),

Deji AWOBOTU (Hon.Dr), Oluwole Seun ODERINDE,

Titilayo Ariyike Nurat AKIBAYO (Alhaja)

Olakisan, Jamiu Adeyemi, Abubakar Adamu (Air Vice Marshal)
Ngozi Monica OKONKWO (Lady), Tajudeen Olawale OLAYINKA, Etofolam Felix OSUJI (Dr.),
Ekhoragbon Ghadaffi Peter, Oye Akinsulire (Chief)

Hilda Ofure OZOH (Mrs.), Chibuzor Noel Anyanechi,

Queensley Sofuratu SEGHOSI

E (Alhaja),Egbo Sunday Jude,

Disu, Samson Adewale, Ezekiel Anagha (Chief), Mathias Dafur, Michael Foluso Daudu, Sylvester Nwanna, Nasiru Mohammed,

Oladele Nuraini Oladipo, Njum

Non Council members

»

Umas-Ony

Prof, Ahmed Kumshe (Registrar/Chief Executive), Mukaila A. Lawal (Deputy Registrar, Corporate Services) and Dr. Ogochulwu
ljeoma Anaso (Deputy Registr&:, ‘Technical Services).

No member of the Council receives payment in respect of services to ICAN. In line with Council travel and expenses policy, Council members
they directly incur on behalf of the Institute as part of their role as a Council member. No loan is

are reimbursed for any expenses which
granted to related parties.

Cash generated from activities:

Surplus for the year
Adjustments for:

Interest received

Movement in accumulated fund
Exchange gain

Depreciation on property, plant and equi
Loss on disposal of shares investment

Note

6c

pment 13

Profit on disposal of property, plant and equipment

Changes in working capital (excluding the effects of exchange differences):

Decrease in inventory

(Increase)/Decrease in loans and receivables

Decrease/(Increase) in prepayments
Decrease/(Increase) in other receivables
Decrease in contract assets

Decrease in trade and other payables
Increase in contract liabilities

Increase in members subscription receiveble

Cash used in operating activities
Cash from funding activities:

Decrease in prizes fund
Increase in benevolent fund
Decrease in library fund

Increase/(Decrease) in study text revolving fund
Aant A

D in lo
Decrease in development fund
Decrease in tuition house support fund

Increase in whistleblower fund

i
i

and support fund

30

31D L 31D b
2021 2020
N'ooo N'ooo
1,259,028 172,406
(50,081) (42,889)
(234,241) (199,354)
(493} -
211,287 212,005
13,747 -
- 5033
1,897 109,401
(68) 8,231
231,942 (221,779)
15,419 (28,034)
(12,844) (13.167)
2 11
(119,819) (83,666)
1,315,775 (81,752)
(3,396} 23,773
25,302 -
169,614 128,282
42,721 47,299
234,241 199,354
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1 * cub .

20 M

.
g ption r

Subseription receivables
Allowance for credit loss
Net receivables

29(b) Reconciliation of bers’ suk

At 1 January
Additions during the year
Receipts for the year

Write off receivables
Gross carrying amount
Less impairment provision
At 31 December

29(¢) Reconciliation of impairment

Loss allowance as at 1January
Movements during the year:
Increase in impairment loss
Increase in expected credit loss on tradg
Write off of receivables*

iption receivables

receivables

Total impairment charge into P/L during the year

Loss allowance as at 31 December

31D 1 31D L

2021 2020
N'ooo N'000
741,526 561,794
(468,466) (408,553)
273,060 153,241
2021 2020
N'000 N'oo0
561,794 309,758
731,370 681,360

(551,638) 2
741,526 561,794
741,526 561,794
(468,466) (408,553)
273,060 153,241
2021 2020
N'ooo N'ooo
408,553 240,183
59,913 168,370
59,013 168,370
468,466 408,553

The increase in impairment of Ngo.4 million is due to the increase in the gross carrying amount of the membership subscription receivables in
the current year compared to the prior year.

30 Contingent liabilities and commitments

‘There were no contingent liabilities or capital commitments as at the reporting date (2021: Nil).
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As at 31 December 2021
Statement of value added

31 December 31 December
2021 2020
N 'o00 % N ‘000 %
Income 5,921,694 3,761,215
Other income 148,490 136,926
6,070,184 3,808,141
Purchase of services-Local (3,535,121) (2,342,903)
Value added 2,535,064 100 1,555,238 100
DISTRIBUTION:
To pay employees
Salaries and benefits 1,071,166 42 1,170,835 75
To provide for enhancement of assets and growth
Depreciation of property, plant and equipment 211,287 8 212,055 14
Surplus for the year 1,252,581 49 172,348 1
Value added 2,535,064 100 1,555,238 100

This statement represents the distribution of the wealth created through the use of the Institute's assets by its own and employees'
efforts.
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Five year financial summary

ASSETS EMPLOYED

Property, plant and equipment
Intangible assets

Investment property

Financial assets FVOCI

Loans and receivables

Net current assets

FINANCED BY

Non-current liabilities
Funds and reserve

COMPREHENSIVE INCOME

Income !
Surplus of income over expenditure
Surplus/(Deficit) for the year

Gain/(loss) in fair value of available-for-sale investments
Items that will not be reclassified to profit or loss:

Loss in financial assets fair valued through other comprehensive income
Total comprchensive income/(loss) for the year

31D b 31D k 31D b 31D b 31D L
2021 2020 2019 2018 2017
N'ooo N'ooo N'ooo N'ooo N'ooo
1,556,554 1,068,889 1,054,414 1,032,621 937,778
- - - 12,374 24,744
1,715,000 1,715,000 1,715,000 1,638,000 1,638,000
21,557 43,366 45,042 59,274 138,757
21,937 13,115 5,571 18,575 16,793
2,432,110 1,654,204 1,502,210 560,663 762,210
5,747,158 4,494,574 4,322,237 3,330,507 3,518,282
41,226 41,224 41,235 19,034 11,416
5,705,932 4,453,350 4,281,002 3,311,473 3,506,866
5,747,158 4,494,574 4,322,237 3,330,507 3,518,282
5,921,694 3,761,215 5,513,390 4,837,491 4,225,983
3,849,279 2,838,260 3,328,655 2,664,135 2,459,205
1,259,028 172,406 977,358 (176,179) 184,921
- - - - 66,880
(6,447) (58) (7.827) (49,348) -
1,252,581 172,348 969,531 (225,527) 184,921

33



	Pages 1 and 2
	AUDITOR'S PAGE
	Pages 3 to 32

