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INDEPENDENT AUDITOR’S REPORT

REPORT OF THE AUDITOR TO THE MEMBERS OF THE INSTITUTE OF
CHARTERED ACCOUNTANTS OF NIGERIA

Opinion

We have audited the Financial Statements of the Institute of Chartered Accountants of
Nigeria (The “Institute’), which comprises the:

+ Statement of Financial Position as at 31 December, 2025,

«  Statement of Comprehensive Income,

«  Statement of Changes in Members' Funds for the year then ended,
+  Statement of Cash Flows for the year then ended, and

«  Summary of the significant accounting policies and other explanatory notes to the
financial statements, as set out on the accompanying Financial Statements.

In our opinion, the financial statements give a true and fair view of the financial position of the
Institute of Chartered Accountants of Nigeria as at 31 December, 2025 and of its Statement
of Comprehensive Income, the Statement of Changes in Members Funds for the year then
ended and the Statement of Cash Flows for the year then ended in accordance with the
provisions of ICAN Act No 15 of 1965, International Financial Reporting Standards (IFRS ®) as
applicable and in the manner required by the Financial Reporting Council of Nigeria amendment
Act, No. 6, 2011 as amended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our
responsibilities under those standards are further described in the Auditor’'s Responsibilities for
the Audit of Financial Statements section of this report. We are independent of the Institute of
Chartered Accountants of Nigeria in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have
adhered to the other independence requirements applicable to performing audits of the
Institute of Chartered Accountants of Nigeria. Therefore, we believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information in the Annual Report

The Council is responsible for the other information as contained in these financial statements.
The other information comprises all the information in the Institute of Chartered Accountants
of Nigeria's 2025 annual report other than the Institute of Chartered Accountants of Nigeria
financial statements and our auditor’s report thereon.

Our opinion on the Institute of Chartered Accountants of Nigeria’'s financial statements does
not cover the Other Information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the Institute of Chartered Accountants of Nigeria's financial
statements, our responsibility is to read the Other Information and in so doing, consider
whether the Other Information is materially inconsistent with the Institute of Chartered
Accountants of Nigeria's

financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of the Other Information, we are required to report that fact.

However, we have nothing to report in this regard.
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Council’s Responsibility for the Financial Statements

The Council is responsible for the preparation and fair presentation of the financial statements
in accordance with the relevant provisions of the ICAN Act No 15 of 1965, International Financial
Reporting Standards (IFRS ®) issued by the International Accounting Standards Board (IASB ®)
and in compliance with the Financial Reporting Council of Nigeria amendment Act , No. 6, 2011
as amended and for such internal control as the Council determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the Institute of Chartered Accountants of Nigeria's financial statements, the
Council is responsible for assessing the Institute of Chartered Accountants of Nigeria's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Council either intend to liquidate the
Institute of Chartered Accountants of Nigeria or to cease operations, or have no realistic
alternative but to do so.

The Council is responsible for overseeing the Institute of Chartered Accountants of Nigeria's
financial reporting process from time to time.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with International Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise
professional judgement and maintain professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Institute of Chartered Accountants of
Nigeria's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Council.

= Conclude on the appropriateness of Council's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or
conditions that may cast significant doubt on the Institute of Chartered Accountants of
Nigeria's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related



=

R TMazars

disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditors’ report. However, future events or conditions may cause the Institute of
Chartered Accountants of Nigeria to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information or
business activities of the Institute of Chartered Accountants of Nigeria to express an
opinion on the financial statements. We are responsible for the direction, supervision
and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charge with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Adams Osamudiame, FCA
FRC/2021/004/00000023940

For~SIAO Partners (Chartered Accountants) For: Forvis Mazars
Lagos, Nigeria. - Lagos, Nigeria.
O eimeneleER
‘;A " B
7 May, 2026 7 May, 2026 ————7




The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements

For the year ended 31 December, 2025

Statement of Comprehensive Income

31 December
Notes 2025
N'ooo

Income
Fees and subscriptions 4 2,528,075
Operating activities 5(a) 7,956,693

10,484,768
Operational expenditure 5(b) (5,351,939)
Surplus of income over expenditure 5,132,829
Other income 6(a) 139,615
Sundry Income 6(b) 5,162
Investment income 6(c) 32,076
Interest income 6(d) 159,371
Gain on revaluation of Investment Property 6(e) 3,953,200
Total income 9,422,253
Non operational expenditure:
International affiliation costs 7 512,084
Other operational expenditure 8 470,146
Personnel cost 9 1,504,396
General and administrative expenses 10 1,842,477
Depreciation and amortisation 11(a) 210,674
Impairment (reversal)/charge 11(b) 12,522

4,553,199

Surplus/(Deficit) for the year 4,869,054
Other comprehensive income:
Items that will not be reclassified to profit or loss:
Gain in financial assets fair valued through other comprehensive income 15 26,843
Total comprehensive income for the year 4,895,897

The notes on pages 8 to 31 are an integral part of these financial statements.

31 December
2024
N'oo0

2,446,829
5,811,959

8,258,788

(3,681,207)

4,577,581

56,867
141,562
76,304
84,807

4,937,122

771,747
618,138
1,338,863
2,177,288
191,648
2,082

5,100,665

(163,543)

5,912



The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements
For the year ended 31 December, 2025

Statement of Financial Position

ASSETS:

Non-current assets:
Property, plant and equipment
Investment property

Investment in shares and equity
Financial assets at amortised cost
Total non-current assets

Current assets:

Financial assets at amortised cost
Inventories

Members' subscription receivables
Other receivables

Prepayment

Cash and cash equivalents

Total current assets

Total assets

LIABILITIES:

Non-current liabilities:
Contract liabilities

Total non-current liabilities

Current liabilities:
Accounts payable
Total current liabilities

Total liabilities
Funds and reserve:
Accumulated fund
Other Members' funds
FVOCI reserve

Total funds and reserve

Total reserves and liabilities

Notes

13
14
15b
16(b)

16(b)
17
18
19
20
21

23

24(a)
24(b)
25()

31 December
2025
N'ooo

2,574,855
6,164,200
289,390

, 58,540
9,086,985

32,152
84,541

313,031

242,157

228,404
2,425,994
3,326,279

12,413,264

470,783
470,783

804,918
804,918

1,275,701

9,302,568
1,791,138
43,857

11,137,563

12,413,264

The notes on pages 8 to 31 are an integral part of these financial statements,

31 December
2024
N'oo00

2,703,522
2,211,000
273,275
71,995
5,259,792

25,260
144,962
234,966
134,605
239,015

1,301,039
2,079,847

7,339,639

41,267
41,267

930,163
930,163
971,430
2,621,504

3,729,691
17,014

6,368,209

7,339,639

The financial statements were approved and authorised for issue by council on May 6, 2026 and signed on its behalf by:

e panny T et
Haruna Nma Yahaya Tajudeen Olayinka
President Honorary Treasurer
FRC/2013/ICAN/000000002270 @ FRC/2013/ICAN/00000005133
Musibau Lanre Olasunkanmi
Registrar/Chief Executive

FRC/2017/PRO/00000017131
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The Institute of Chartered Accountants of Nigeria

Annual Report and Financial Statements

For the year ended 31 December, 2025
Statement of Cash Flows

Cash flows from operating activities:

Cash generated from operating and funding activities
Cash used in funding activities
Net cash generated from operating activities

Cash flows from investing activities:
Acquisition of property, plant and equipment

Additions to Quoted Investment

Proceeds from disposal of property, plant and equipment
Derecognition/disposal of equity investments

Interest received

Net cash generated from investing activities

Net movement in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes

26(a)
26(b)

13
15(a)

15(a)
o6(d)

21

31 December
2025
N'ooo

2,989,905
(1,938,553)
1,051,352

(89,877)

4,108

159,371

73,601

1,124,955
1,301,039

2,42 4

Re-stated
31 December
2024
N'oo0o

(263,678)
(1,304)

(264,982)

(510,555)
(1,760)
7,542
1,160
84,807

(418,805)

(683,787)
1,984,825

1,301,039



The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements

For the Year ended 31st December 2025

Notes to the financial statements

1 General information

The Institute of Chartered Accountants of Nigeria (ICAN) is a body established by Act of Parliament No.15 of 1965 to:

i) determine what standards of knowledge and skill are to be attained by persons seeking to become member of the
accountancy profession and to raise those standards from time to time as circumstances may permit;

ii) secure in accordance with the provisions of the Act, the establishment and maintenance of the registers of fellows,
associates and registered Accountants entitled to practice as Accountants and Auditors and to publish from time a list
of those persons;

iii) perform, through the Council of the Institute, all other functions conferred on it by the Act.

The Institute is an accountancy body in Nigeria recognised by the International Federation of Accountants (IFAC) as
the foremost professional accountancy body in the West African sub-region. The Institute, in 1982, initiated and
contributed significantly to the formation of the Association of Accountancy Bodies in West Africa (ABWA). The
Institute is also a pioneer member of Pan-African Federation of Accountants (PAFA) and indeed produced its pioneer
president.

HEAD OFFICE

Plot 16, Idowu Taylor Street,
Victoria Island, Lagos, Nigeria
P.0. Box 1580, Lagos.

e-mail: info@ican.org.ng
website:www.icanig.org

VISION
To be a leading global professional body.

MISSION STATEMENT
To produce world class Chartered Accountants, regulate and continually enhance their ethical standards and technical
competence in the public interest.

MOTTO
Accuracy and Integrity

FINANCIAL REPORTING REGISTRATION NO:
FRC/2013/NFP/501032

JOINT AUDITORS

SIAO PARTNERS
Chartered Accountants
18B Olu Holloway Road
Tkoyi

Lagos

FORVIS MAZARS

18 Oba Akran Avenue
Ikeja

Lagos



The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements

For the yezar ended 31 December, 2025

Notes to the financial statements

2 Summary of significant accounting policies

2.1 Introduction to summary of significant accounting policies
The principal accounting policies applied in the preparation of these fi ial are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

2.2 Basis of preparation
The financial statements of the Institute of Chartered Accountants of Nigeria have been prepared in d with ional Fi ial R i dard:
The financial st: t the of hensive income, the of financial position, the of changes in bers' funds, the
statement of cash flows and the notes to the financial statements.
The financial statements have been prepamd in accnrdnncc with the gotng concern pnnclp!e under the historical eon concept. All values are rounded to the nearest
thousand, except when otherwise indi arey in “Naira, which is the functi and p of the .
The p ion of fi ial formity with "IFRS®" requires the use of certain critical i i Tt also requi to j
its Judgmenl in the process of npp]ymg the lnstitutes accounting polmes Ch:mges in usumphom may have a slgniﬁcant impact on the ﬁnanc[ul statements ln the
period the that the priate and that the Institute's fi
present the financial poshlou and reults faitly. The areas involving a higher degree of )udgemwl or complexity, or areas where assumptions and estimates are
significant to the £ Josed in Note 2.3

2.2.1 Going concern
The Institute has ly been ting funds through its b subsmptlons and students’ exams fee. The Management bellevcs that there is no mtcnlion
or threat from any source to curtail significantly its bership and in the f ble future. Thus, these fi are prepared on
going concern basis.
2.2.2 Ch in ing policies and discl

(a) New dards, d and interp 1 dopted by the Institute
‘There were no new standards adopted by the Institute for the first time for the financial year beginning on or after 1 January 2025.
I , the following dard which became effective in 2025 has no impact on the financial statements.
Standard Numb. Detatl! Impact on AFS
IAS 21 Amendments Lack of Exchangeability None
IFRS 16 Amendments Lease liability in a Sales and None

Leaseback
1AS 1 Amendments Non-current labilities  with None
Covenant

Amendmentsto IAS7 & IFRS 7 Supplier Fi None

) New standards and tnterpretations issued and not yet adopted
The following new to the i are niot yet as at 31 D ber 2025

and have not been early adopted by the Institute. The Institute’s assessment of the impact of tlme new sta.ndard:
interpretations or amendments is set out below.

ion and Discl in Financial St -IFRS 18
Thisnmstanda:ddeakudlhthe ion and discl of inf ion in g l-purpose financial
new requirements:
. speczﬁed totals or subtotals w:thm the statement of profit or loss.
of P over the
- aggregation and disaggregation of fi ial infc jon based on the i :dennﬁed ‘roles’ of the primary financial
statements and the notes; and
. d to other ing dard
The effective date is 1 January 2027.

IFRS S1 General Requirements for Discl e of inability-related

Financial Information

This new standard requires entities to disclose inf ion about inability-related risks and opportunities that

mumﬁxllonsasrdannglopmvﬂm;momwslolheenmy

+ Entities are requi ion about inability-related risks end opportunities reasonably
pected to affect their p

+ Prescribes how the entity prepares and reports its inability-related discl setting out general

requirements for content and presentation thereof.

« To prmnde an undemnn«hng of the entity’s g ls, sirategy to identification

: lsand p in relation to the mstamshl]ﬂy—relmcd risks and opportunities and targets set.

‘The mandatory adoption date is 1 January 2028.

s
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Notes to the financial statements

2.2.3 Financial assets

(a)

()

Classification and measurement

1t is the Institute’s poliqy to initially ize i and other fi ial assets at fair value plus transaction costs.
The Institute’s fi ] assets at ised cost at the Ttil dale indude stafl’ loans, loans and receivables and receivables from district socicties. Other financial
assets at amortised cost include cash and cash eqs ivables, and other receivables. They are included in current assets, except for

maturities greater than 12 months after the repomng date.

Interest income from these assets is included in ﬁnance income using the effective interest rate method. Any gain or loss arising on derecognition is recognized directly
in profit or loss and p d in finance

Equity investments

‘The Institute's policy is to subsequent] all quoted i at FVTOCL Fair value gains and knss are recognised in OCI and are not subsequently
reclassified to profit or loss, including on disposal. Dividends from such i tobe ised in profit or loss as other income when the Institute’s
right to receive payments is established.

Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported sep ly from other changes in fair value.
Financial liabilities

Financial liabilities of the Institute are classified and measured at fair value on initial recognition and subsequently at amortized cost net of directly attributable
transaction costs.

Fair value gains or losses for financial liabilities designated at fair value throush profitor loss are accounted for in profit or loss except for the amount of change that is
attributable to changes in the Institute’s own credit risk which is in other income. The ining amount of change in the fair value of the
liability is presented in profit or loss. The Institute’s financial liabilities include acerued expenm and other account payables. The Institute does not have any financial
ligbilities at fair value through profit or loss.

Impairment of financial assets

R ition of impai ions under IFRS 9 is based on the expected credit loss (ECL) model. The ECL model is applicable to financial assets classified at
amortized cost and contract assels under IFRS 15: from C with Cu The of ECL reflects an unbiased and probability-weighted
amount that is d d by a range of possibl time value of money and reasonzble and supportable information that is available without
undue cost or effort at the reporting date, about past evenls, current conditions and forecasts of future economic conditions.

‘The simplified epproach is applied to bership subscription receivables while the general approach is applied to all other financial assets at amortised cost.

The simplified approach requires expected lifetime losses to be recognized from initial recognition of the receivables. This involves d the d loss rates
using a provision matrix that is based on the Institute’s historical default rates observed over the expected life of the ble and adjusted for forward- -looking
estimates. This is then applied to the gross carrying amount of the receivable to arrive at the loss allowance for the period.

‘The three-stage approach impat based on ch in credit risk since initial recognition using the past due criterion and other qualitalive indicators
such as i i in political or other ic factors and the risk of legal action, sanction or other regulatory penalties that may impair future

fi fi Financial assets classified as stage 1 have their ECL measured as a proportion of their lifetime ECL that results from possible default events that
can oceur within one year, while assets in stage 2 or 3 have their ECL measured on a lifetime basis.

Under the three-st: h, the ECL is di i ‘r;y jecting the pmbabxhty of defauh (PD), loss given dd’aull (IGD) and exposure at default (BAD) for each
ageing bucket and foreech mdmd.ual exposure. The PD is based on defsult rates d mlin; for th parties. The LGD is determined
based on by g the average recovery rates for corp semm' d loans in il ies. The EAD is the total amount of
outstanding reoeivnb!e at the reporting perlod These three comp are multiplied her and adjusted for forward looking informatian, such as inflation and
interest rate, to arrive at an ECL which is then discounted back to the reporting date and d. The d rate used in the ECL calculation is the original
effective interest rate or an approximation thereof.

Loss all for fi ial assets d at ized cost are deducted from the gross carrying amount of the related financial assets and the amount of the loss
is recognized in profit or loss.

i
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Notes to the fi
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Significant increase in credit risk and default definition

Significant increase in credit risk

The Institute assesses the credit risk of its ﬁnanc:al assets based on the int’ormahun obtained during periodic review of publicly available information, industry trends
and payment records. Based on the analysi: ol’ the i d, the Institute identifies the assets that require close monitoring. The Institute has considered
various quantitative and qualitative criteria in d i signiﬁcam in credit risk.

i) Quanmahve cxﬂem

‘The the ] credit rating for other receivables in determining significant increase in credit risk (SICR). The Institute monitors changes in
] ratings of ies to assess signfﬁcam increase in credit risk (S[CR). Bvidence of SICR depends on rating at initial recognition and the extent of

movement in number of notches downgr of & rating grades) as at reporting date.

ii) Qualitative criteria
‘The Institute considers the following as qualnnhve di of significant { in credit risk:
1. Actual or d forb

2. Significant deterioration in liquidity/solvency levels of the debtor at the reporting date which could result in a significant
change in the party’s ability to mect its oblizations relative to the origination date (date the receivable was recognised).

3. Significant increase in credit spread

4. Significant adverse changes in busi fi {al andfor ic conditions in which the counterparty operates.

i) Back stop indicator

Financial assets that have been identified to be more than 30 days past due (Watchlist) on | d to have experienced significant increase
in credit risk. These assets are grouned as part of Stage 2 financial assets where the three-staze approach is applied.

Definition of default .

In lire with the Institute’ s credit risk [ af 1 asset is defined to be in default when contractual payments have not been received at least g0
days after the period. Sub to default. the Institute carries out active recovery strategies to recover all outstanding payments due on

receivables. Where the Institute deurmmu that there are no realistic prospects of recovery, the financial asset and any related loss allowance is written off either
partially or in full.

The Institute considers a financial asset to be in default which is fully aligned with the credit-impaired, when it meets one or more of the following criteria:
i) Quantitative criteria

‘The party is more than go days past due on its contractual payments.

i) Qualitative criteria

The member/party meets unlikeliness to pay criteria, which indicates the member/party is in significant financial difficulty. These are instances where:

« The party is in long-term forbearance

« The party is deceased

« The party is insolvent

« The party is in breach of financial eov:mnt(s)

« An active market for that financial asset has di dt of fi ] difficulties

« Concessions have been made by the lender re]mmg to the party’s financial dlm:nhy

Derecognition
Financizal assets
! afi ] asset when the wn\radua.l rights to lhe cash flows from the ﬁnam:ul asset expire or when it transfers the financial asset and the
tmnsfer qualifies for« demcogmlmn. Gains or losses on d gnition of fi ] assets are ized as finance i / cost.
Financial liabilities
Fi 1 lizbilities are d ised when they are extinguished (i.e. when the obligation specificd in the discharged, iled or expil When an

umhng ﬁnanual liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are subslmtmlly modified,
such an m‘]mngc or mod:ﬁnnmn istreated as a dcreoogumon of the on;imxl liability and the recognition of a new liability. The difference in the respective carrying
is ly in the sive income.

B P!
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The Institute of Chartered Accountants of Nigeria
Annual Report and Financial Statements
For the year ended 31 December, 2025

Notes to the financial

(e)

[¢3)

2.2.4

()

‘Write-off policy

The Institute writes off ﬁnancml assets, in whole or in part, when h has exhaustcd all pmcﬁml recovery efforts and has concluded that there is no reasonable
of thereisno of recovery inck ceasing

Offsetting of fi ial asscts and fi ial liabilities

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position. Offsetting can be applied when there is a legally
enforcezble right to offset the recognized amounts, and there is an intention to settle on a net basis or realize the asset and settle the liability simultancously.

The legally enforceable right is not contingent on future events and is enforceable in the normal course of business, and in the event of default, insolvency or
bankruptcy of the Institute or the counterparty.

ition from with
Revenue is measured  at the fair value of the il ivable for services, in the ordinary course of the Institute's activities. “The Institute
fees and ions to depict the transfer of promxsed servics to members and students in an amount that veflects the consideration to which it expects

to be entitled in exchange for those services”

Avalid contract is recognised as revenue after;
‘The contract is approved by the parties.
Rights and obligations are recognised.

Collectability is probable.
The has cial sub
The terms and i ion are identifiable.
The probability that a customer would mnke paymem (collecwblhly :mem) is nseenamed based on !he evaluation done on !he members as stated in the credit
management policy at the i fon, The h are when Hectability of
‘The Institute is the principal in all of its ar and gni from the followi: iviti
- Fees and subscription
« Qualification and fellowship
. Regulation, education and discipli
- Conferences and courses
+ Seal and stamps
Revenue for providmg theu nmm are rwogmsed in the accounting period in which the services are provided. Each of the services are a separate performance
Fees and ption are recognised over time as the service is provided while all other revenue are recognised at a point in time.
Critical ing esti and jud
‘The preparation of the Institute’s historical fi ial in d with lFRSs qui ires the use of certain i which, by definition, will
seldom equal the actual results, M. also ises judge and pti g the Institute’s accounting potmn

This note provides an overview of the areas that involve a higher degree of judgement or complexity, and major sources of estimation uncemlmy that hnve n
significant risk of resulting in a material adjustment within the next financial year. Detailed information about each of these and ji
the related notes together with information about the basis of calculation for each affected line item in the financial statements.

Retimat,

and
‘The key assumptions coneemmg the future and other key sources of estimation uncertainty at the reporting date that have a significant risk of causing a material
adjustment to the carrying amounts of assets and lxabllmes within lhe next financial year are described below. The Institute based its assumptions and estimates on

ilzble when the financial d and ptions about future developments may change due to market
changes or circumstances arising that are beyond the conlml of the Institute. Such ch ges are reflected in the ions when they occur.
Critical estimates

i pplied in ing the exp d credit loss allowance

The of the d credit loss all for fi ] assets d at ized cost and FVOCI is an area that requires the use of complex models
and significant assumptions about future economic conditions and credll be_haviont (e.g. the likelihood of customers defaulting and the resulting losses). Explanation
of the inputs, p and used in ECL is further detailed in note 3.2 which also sets out key ities of the ECL to chang
in these elements.

etz
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3.2
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Critical judgements

Judgements applied in measuring the expected credit loss allowance
A number of significant judgements are also required in applying the i qui for ing ECL, such as:
Determining criteria for significant increase in credit risk;
Choasing appropriate models and ptions for the of ECL;
Establishing the number and relative weightings of forward-looking scenarios for each type of product/market and the associated ECL; and

Establishing groups of similar financial assets for the purposes of measuring ECL.

Jud; lied in re isi from with ]
The Institute applied the following jud; that significantly affect the determination of the amount and timing of from with
Definition of Customers

A customer is a party that Ims eomracled with the institute to use the pmfasim membership license issued by the institution or become a member of the institution.
The the 1 and its have and both parties have the intent and ability to uphold their respective obligations.

Identification of performance obligation

The identification of performance obligations is a crucial part in determining the amount of iderati gnised as This is because reveaue is only
ised at the point or over the period in which the performance obligation is fulfilled. At inception, the instif the services promised in the with

a customer to identify the performance obligations.

‘The performance obligation of the institute to its bers is the provision of bership and practicing licences to its members.

Other performance obligations of the institute to its hers include conducting examinations, orgenisation of conferences and courses and sale of seal and stamps.

Timing of revenue recognition

Membership subscription which includes faculty, I and bership sut gnised over time as the service is provided while all other streams

like ination fees, organisation of confe and courses and sale of stamps and sea!sare recognised at a point in time.

Estimates of revenues or extent of progress toward completion are revised if ci change. Any Tt or d in d are

reflected in profit or loss in the period in which the circumstances that give rise to the revision become known by management

Collectability on wheth ideration is probable

100 LINUIGIC BXS BPpuc rur

probable for only members that have been active within the last thme (3) vears, This means ﬂm even llwuﬂi thm active mcmbm may nol have paid the
‘membership fees for or in the current period, the likelihood of payment is more lhan 50%. This pattem of revenue recognition aligns with the !nniums recent stance
to delist all members that have not been active after 3 years. Delisting signifies a break in contract between the institute and delisted t no

is recognised for delisted members.

This judgement has been applied prospectively in accordance with IAS 8.

Significant accounting policies

Dividend income

Dividend income from i is ised when the Institute's right to receive payment is established.

Investment income

I income is ised in the of hensive income as it accrues by using the effective interest rate method. Fees and commission that are

integral part of the effective yield of the financial asset or liabilities are recognised as adjustment to the effective interest rate of the financial instrument.

Rental income

Rental income relates to income from the use of Amuwo Odofin building for social activities and rent collected from Akintola Williams House, Abuja. Both property
are classified as investment property. Rental income is recognised on accrual basis.
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3.1.4 Donstions to the Institute

‘The Instif ives donati fmmils b ando\her keholders, which are I} iprocal fers, involve fers from entities other than the
owners and th ibutions are y. These d hether cash or asset (e.g. Property, Plant and Equip ) shall be recognised as income in the period
it is received or receivable when and only when all the following conditions have been satisfied:

(a)  Thereisirrevocable commitment from the donor to the Institute

(b)  Itis probable that the economic benefits arising from the donation will flow to the Institute and

(c)  Theamount of the donation can be measured relizbly.

Donations by the Institute to institutions and others

‘The Institute from time to time as a way to it's among Nig d which in turn would i dents' ) of it's ination and
as part of its corp social responsib xlny (CRS) donates by way of iprocal fers in form of cash and/or assets (e.g. property, plant and equipment). In
either way donation by cash or asset shall be d in the Institute’s fi tal as follows;

(a)  Donation by way of cash transfers shail be expensed during the year

(b)  Donations by way of assets- On letion this will be capitalised to the property, plant and equij and subjected to a depreciation rate of 25 %(

four years) before being fully handed over to the recipients,

3.1.5 Inventories

Inventories are stated at the Jower of cost and net realisable value after making ad for obsol and d d items. Cost comprises suppliers'
invoice, prices and other costs incured to bring the stocks to its present location nnd cxmdnion Cost is determined using the first-in, first-out (FIFO) method.

3.1.6 Investment propertics

I are propx held to earn ren!als and/or for capital appreci (including p under i for such p I

are measured mmally at cost, incl mllial rwomition, d at fair value and it is the Institute's
policytoperformthkcverythmymsasthhwmmﬂlinamme Pr axfaxrvnlue. Gains or losses arising from changes in the fair
value of i perty are incl of comprehensi income in the period in which they arise.

is d ised upon disposal or when the & ly withdrawn from use a.nd no l’ulum economic benefits are

expected from the dnsposal Any galn or loss arising on derecognition of the properly (ca.lculmad as the difference b the net d p ds and the carrying
amount of the asset) is included in profit or loss in the period in which the property is derecognised.

3.1.7 Property, plant and equipment

tatod d 3

All categories of property plant and equipment are xmmlly d at cost. 8 are at cost less p and i
costs are included in the asset's carrying amount or recognised as a assel, as appropriate, only when it is probable that future ic benefits fated
with the item will flow to the Institute and the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs
and maintenance are charged to the income statement during the financial period in wh:ch they are incurred.

3.1.8 Depreciation
D of assets when assets are available for use. D: 7 ided on afl prop: plant and equi other than leasehold land which is

not depreciated, at rates calculated to write-off the cost or valuation, of each zsset on astraight-line basis over its expected useful life, as follows:

» Freehold property - Not depreciated
« Buildings - 2%

» Lecture theatres - 25%

* Motor vehicles - 25%

« Office furniture and fittings - 25%

« Plant and machinery - 25%

« Library books - 25%
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3.1.9 Impairment of finencial assets

At each balance sheet date, the Institute rcviews the carrying of its fi 1 assets to d ine whether there is any indication that those assets have
suffered an impairment loss. ll‘ any such indi exists, the ble amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possibl i the b amount ofan mdmdunl asset. The Institute estimates the recoverable amount of the cash-generating unit to
which the asset belongs. An impurment loss is charged to the ive income i diatel; unless s the asset is carried at its revalued amount. Any
impairment loss of a revalued asset is treated as a reveluation decrease to lhe extent of ap 1 ised surplus for the same asset.

3.1.10 Intangible assets and impairment
Expend.imreon h activities is ised as an in the period in which it is i d. A sep ly acquired intangible assets arising from ICAN’s

is ised only if all the following conditions are met:
i.itis m:bmcally feasible to oompl:le the product so that it will be available for use,
il. the intention is to complete the product for internal use or to sd] it,

ili. it is probable that the asset created will futa fits, and
iv. the dcvr.!opmenl cost of the asset can be measured reliably.
Where no ired le asset can be recognised, develop expenditure is meogmmi as an expense| in the pemd in whmh xt is incurred. Directly
am'xbulable costs lhn! are pitalised include devel project il costs and an app! pr porlion of a:pend:mru
d as an are not ised as an asset in a sub period. i ible assets are ised over their esti

useful lives, which are usually 'no more than five years. Amortisation begins when the intangible asset is available for use.
Impeirment of non-financial assets
Intangible assels which are subject to amortisation are reviewed for i events or ch in ci indicate that the carrying value may not
be Ani loss ised for the amount by whlch the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the
hlgherofmusﬂsfmrvalueluswmlosdl and value in use.

3.1.11 Foreign currency translation
For the purpose of these financial the results and fi ial position of the Institute are d in Naira, which is the functional currency of the Institute,
and the p i for the financial
Transactions and balances
Foreign are lated into the functi currency using the w:han;e vates prevailing at the dates of the ! Foreign exch
and losses ing from the settl of foreign and from the at exch rates of y assets and liabilities denommuled in
currencies other thnn the Instittue's functional currency are gnized in 8 of comprehensive income within other income Monetary items denominated in

foreign currency are translated using the closing rate as at the reporting date.
3.1.12 Defined contribution plan

The lnstmne operates a deﬁned oontnbunon based retirement beneﬁt scheme for its staﬁ'. in m:cordanee with the Pension Reform Act of 2014 with employee

% and 10% aach of the to defined contribution retirement benefit plans are
d as an exp when ployees have rendered the service enmlmg them 1o the contnbutxons.
3.1.13 Contract assets/linbilities
Subscriptions, interest and i d in ad are deferved to the period it relates. Interest expenses paid in advance on car loans to staff using

effective interest rate is deferred to the period it relates.

3.1.14 Investment propertics
1 i Iy frechold office buildmp are held for Iong -term rental ytclds They are carned at fair value. Changes in fair values are presented in
profitor lossas pan of other income. The Institute obtains indey for its i prop
Introduction and overview of the Institute's risk t

This note presents information ebout the Institute's

to financial risks and the Institute's of capital.

P
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3.2

Credit risk

Credit risk is the risk of suffering financial loss, should any of the Institute's t dents or market parties fail to fulfil their contractual ohhgatwns to
the Institute. Credit risk arises mainly from cash and cash equivalents, membership subscription ivables and credit exp to other parties (i.e. other
veceivables).

Credit risk is the single largest risk for the Institute’s busi herefc full its exp to credit risk.

a) Financial risk

Credit risk management

The Institute's risk policies blished to identify and analyse the risks faced by the Institute, to set appropriate risk bmns and controls, to monitor

risks and adherence to limits. the Institute regularly monitors and reviews its exp with key banking and i pp and for deposi on.ly

indepeudently rated banks and financial institutions with a minimumn rating of ‘A’ are used. The Institute’s trade ivables relate sub ially to bers’ and
* fees and subscri)

‘The credit risk analysis below is presented in line with how the Institute manages the risk. The Institute manages its credit risk exposure based on the carrying value of

Impairment of financial assets at amortised cost

The Institute has four types of financial assets that are subject to the expected credit loss model:
« Financial assels at amortised cost (staff loans)

. Cash and cnsh oquivulenls

o ivables, and

« Other receivables.

Cash and cash equivalents

The cash and cash equivalents were assessed for impairment and the identified expected credit loss was dered ial and therefore not d

Financial assets at amortised cost

‘The staff loans were assessed for impairment and the identified expected credit loss was idered i ial and therefore not
recognised.
1'he ln.stnulc npphes !he ulmphﬁcd pp hin the d credit losses (ECL) to determine a lifetime expected loss allowance for the membership
The credit loss rate is determined using a provision matrix which is based on the Institute’s historical default rates and adjusted for
forward-looldng estimates.
Critical jud, and esti (E )
Collectability on wheth id ion is probabl
‘The Institute has applied in ing whether collectability is probable. For bership subscription, the Institute has assessed that collectability is

probable for only members thal have been active within the last three (3) years. This means that even lhough these active members may not have paid the
membership fees for or in the current period, the likelihood of payment is more than 50%. This pattern of revenue recognition aligns with the lnsmulu recenl stance
lode!istaﬂmanbmthathmnotbeenacﬂveaﬂersyears Delkﬁngsipziﬁuabr&klnmxmaa between the Institute and delisted b Th

ised from d ices) sent to delisted bers, Howeve gnised when delisted bers are readmitted by the !nsmule. The
revenue from delisted members is recognised when cash is received in the perlod lhey are mdmmed.

‘The Institute has not delisted any of its bers after the D ber 31,2019 !

3.2.3 Liquidity risk

Liquidity risk arises trom ng capital. It is the risk that the will ditticulty in ing its ti ial obligati as they
fall due. The Institute manages its liquidity risk by ensuring that it has adequate fund. The lnsﬂmte receives the majority of its income as subscriptions in the first
quarter of the year, or as examination fees, exemption fees, relating to two exammnﬁon sessions each year. Cash not requircd for shm-t-term operating purposes is
invested to maximise retumn with an acceptable level of risk. In addition to its own bank the uses i to invest cash surpluses
with major banks of suitable credit standing to spread the risk, a maximum of 20% obligor limit is maintained per r bank. Cash surpluses are invested in interest benring
fixed and call financial instrument and Federal Government Treasury Bills. At the balance sheet date the Institute held N532 million (2024 N138 mllhon) in (en-n
deposits, N1.6 billion (2024: N523 million) in Treasury Bills and N288 million (2024: N156 million) in bank balances. Liquidity is d to ensure |

lanidated in a timelv manner to meet onerating reanirements,

-
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3.2.4 Marketrisk

Markcl risk arises from Insmules use of interest bearing, tradable and financial i 1t is the risk that the fair value of future cash flows of a financial
will ft in the interest rates (interest rate risk), foreign exchange rates (currency risk) or other market factors (other price risk).

Interest rate risk relates to the risk of loss due to fluctuations in both cash flows and the fair value of financial assets and lizbilities due to change in market interest
rates. The Institute invests surplus cash in the short-term and in doing so exposes itself to the fluctuation in interest rates that are inherent in such a market.

Currency risk relates to the nsk that the fmr va!ue of future cash flows of fi tal f will fl b of ct in foreign exch risk. The
Institate ly in a!ﬁlnmon with foreign pmﬁusmml bodies such as IFAC, ABWA and PAFA. It also has foreign District Societies:
(UsA, Cammun, Malaysia and UK) and is posed to foreign risk arising from the transfer of foreign currency to these bodies. The Institute
mitigates the risk with regards to income b all fees and subscriptions charged by it are in Naira. At the balance sheet date 100% of the Institute’s cash and cash
equivalents were keld in various Nigeria banks (2024: 100%).

Other price risk relates to the risk of changes in market prices of the available-for-sale i The Institute invests surplus cash in a managed fund operated by
:“uax;d managen ami in duing 50 exposes itself to the ﬂu?\mm:tms dsi.n price that are inherent in such a merket. The Institute's Finance and General Purposes Committee

given Fund y o

3.2.5 Trade payables

‘Trade payables classified as financial liabilities are initially measured at fau' value, nnd are t 1y d at ised cost, using the effective interest rate
method. Other payzbles that are within the scope of IAS 39 are sub ized cost, Others are measured in respect to their applicable standards.

3.2.6 Investment risk

Budgets are prepared on a prudent basis and income from investments is not relied on for ICAN'’s ing activities. I are reviewed on a regular basis.

3.2.7 Capital

The Institute considers its capital to be its accumulated and charitable and trust funds and fair value reserve. Council's financial objective is to d
operating position, to build and maintain reserves at a inable level, taking into nooounl lhe various wmpemive risks, The Institute also aims to achieve ndd.luonnl
long-term growth in reserves through the active of the i plan has been developed which, over the period of the
plan, targets an agreed level of accumulated fund. The annee and Geneml Purposes Commixtee reviews lhe financial position of the Institute at each committee
meeting. The Institute is not subject to any d capital

3.2.8 Critical judgements and estimates

Coll bitity on wheth ideration is probable

The Institute has applied j in ing whether collectability is probable. For bership subscription, the Institute has assessed that collectability is
probable for only memhers that have been active within the last three (3) years. This means that even though these active members may not have paid the
membership fees for or in the current period, the likelihood of payment is more than 50%. This pattern of revenue recognition aligns with the Instllulu reoent stance
lodelmaﬂmembeuthnlhavenulbeenmwe crsyeam.bdxstingsigniﬁsabreakmwnmbelweenthemshmeanddelmed b
is d from d notices (Invoices) sent to delisted is recognised when delisted members are readmmed by the mshtute. The
revenue from delisted members is recognised when cash is received in lhe period they are readmitted.
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4 Fees and subscriptions

4.1 Members:
Annual subscriptions
Practicing licence and renewal
Faculty registration and subscription
Admission fees
Re-admission fees
Registration of firms
Development levy
Attachment Fees

4.2 Professional students:
Subscriptions
Registrations
Exemption fees

4.3 ATS students:
Subscriptions
Registrations
Exemption fees

Total fees and subscriptions

5(a) Operating activities
Qualifications and fellowship:
Professional examinations
ATS examinations
Fellowship award conferment
New members’ induction
Reprocity Income
NPAO Fees

Regulation, education and discipline:
Faculties
MCPD

Conferences and courses:

Annual Accountants’ conference

Annual dinner and Institute merit award
UK-USA-CANADA conference

Publications and stamps:
Institute members’ seal and stamps
Students’ study text

Total operating activities

5(b) Operational expenditure
Qualifications and fellowship:
Professional examinations
ATS examinations
Fellowship award conferment
New members’ induction
Reciprocity Expenses

16

31 December
2025
N'ooo

807,203
78,135
34,569
39,710
2,444
7,281
22,143
7,026

998,511

308,011
172,504
922,887
1,403,401

52,194
56,765
17,205
126,163

2,528,076

3,088,708
536,732
174,446
442,444
39,072

25,297
4,306,699

188,941
491,508
680,449

2,771,645
58,925

2,830,570

138,932
- 4
138,976

7,956,693

1,815,470
532,695
70,228
232,296
9,105
2,659,794

31 December
2024
N'000

1,009,839
69,560
92,550
38,030
1,280
5,317
23,162
19,095

1,258,832

253,077
119,885
709,690
1,082,652

44,071
48,327
12,947
105,345

2,446,829

2,518,765
449,112
123,940
374,573
25,390

3,491,779

155,489
286,620

442,109

1,600,624
102,760
29,820
1,733,204

144,733
134
144,867

5,811,959

1,350,963
399,656
65,342
230,639
4,569
2,051,168
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5(c)

5(d)

Operational expenditure (Cont'd)
Regulation, education and discipline:
Faculties

MCPD

Conferences and courses:
Annual Accountants’ conference
Annual dinner and Institute merit award

Publications and stamps:
Institute members’ seal and stamps

Total operational expenditure

Analysis of operational activities
Year ended December 31, 2025
Qualifications and fellowship:
Professional examination

ATS examinations

Fellowship award conferment

New members’ induction

Reciprocity Income

NPAO Fees

Regulation, education and discipline:
Faculties
MCPD

Conferences and courses:
Annual Accountants’ conference
Annual dinner and Institute merit award

Publications and stamps:
Institute members’ seal and stamps
Students’ study text

Net surplus from operational activities

Analysis of operational activities
Year ended December 31, 2024
Qualifications and fellowship
Professional examinations

ATS examinations

Fellowship award conferment

New members’ induction

Reciprocity Income

Regulation, education and discipline:
Faculties
MCPD

31 December
2025

N'ooo
58,410
68,331
126,741
2,490,612
70,589
2,561,201
4,203
4,203
—_5:351,039

GROSS

GROSS INCOME  EXPENDITURE

N'ooo N'oo0
3,088,708 (1,815,470)
536,732 (532,695)
174,446 (70,228)
442,444 (232,296)
39,072 (9,105)

25,297 -
4,306,699 (2,659,794)
188,941 (58,410)
491,508 (68,331)
680,@50 (126,741)
2,771,645 (2,490,612)
58,925 (70,589)
2!8§0357o (2,561,201)
138,932 (4,203)
44

138,977 (4,203)

7,956,692 (5,351,938)

GROSS
GROSS INCOME EXPENDITURE

N'ooo N'ooo
2,518,765 (1,350,963)
449,112 (399,656)
123,940 (65,342)
374,573 (230,639)
25,390 (4,569)
3,491,779 (2,051,169)
155,489 (62,753)
286,620 (65,929)
442,109 (128,682)

17

31 December
2024
N'ooo

62,753
65,929
128,682

1,443,361
52,381

1,495,742

5,616
5,616
3,681,207

NET INCOME /
(EXPENDITURE)

N'ooo

1,273,238
4,038
104,218
210,147
29,967
25,297
1,646,905

130,531
423,177
553,708

281,033
(11,664)
269,369

134,729
44
134,773

—_——————

2,604,756

NEI INCOME /
(EXPENDITURE)

N'ooo

1,167,803
49,456
58,598

143,934
20,821

1,440,610

92,736
220,601

313,427
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Analysis of operational activities
Year ended December 31, 2024
Conferences and courses:

Annual Accountants’ Conference

Annual dinner and Institute merit award
UK-USA-CANADA conference

Publications and stamps:
Institute members’ seal and stamps
Students’ study text

Total net surplus from operational activities

6(a) Other income
Accreditation fees
Transcripts fees
Examination results/scripts
Penalty for Late Exam Registration
Change of name
Reissue of certificate
Academic conference
ICAN on Air and others
IT conference
SSPC management fee
University of Lagos-Endowment fund
SMP
Investiture Donation
Loss on disposal of asset

6(b) SundryIncome
Income from sale of store items
Contractors' registration fees
Advertisement income
Group internet
Hire of vehicles
Foreign Exchange gain/(loss)

6(c) Investment income
Dividend Income
Rental Income

6(d) Interestincome
Interest income from bank deposit and treasury bills

6(e) Investment Properties Revaluation
Gain on Revaluation on Fair Value

GRUSS
GROSS INCOME  EXPENDITURE
N'ooo N'ooo
1,600,624 (1,443,361)

102,760 (52,381)
29,820

1,733,204 (1,495,742)

144,733 (5,616)
134
144,868 (5,616)

5,811,960 (3,681,208)

31 December
2025
N'ooo

3,577
21,275
532
197
1,335
210
3,533
4,403
1,205
5175
101,935
(3,764)
139,615

1,012
2,450
495
1,391
540
(727)

§,162

4,250
27,825
32,076

159,371

200

18

NEL'INCOME /
(EXPENDITURE)

N'ooo

157,263
50,379
29,820

zgngz

139,117
134

1;222?
2,130,752

31 December
2024
N'ooo

2,376
25,090
100
702
200
10,625
9,610
920
797
4,521
2,600
(674)
56,867

949
2,624
180
153
360
137,295

;412262

10,041
66,263
76,304

84,807
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=7  International affiliation costs:
IFAC:
Subscription
Travelling and other meeting expenses

ABWA:
Subscription
Travelling and other meeting expenses

PAFA:
Subscription
Travelling and other meeting expenses

Chartered Accountants Worldwide:
Travelling and other expenses

African Congress of Accountants expenses:
Travelling and other expenses

Total International affiliation costs

8 Other operational expenditure
Contribution to students special project (SSP)
Accreditation and visitation expenses
Scholarship Scheme
Catch Them Young awareness programme
Subventions to District/Student Societies
Zonal Conference Expenses
ICAN on Air
Accountancy Day, Newspapers & Others
Academic conference expenses
PPMC Monitoring Activites
Education and training expenses
ICAN 60th Anniversary
Research grants and expenses
Accountability Index
MCATI
Syllabus review
Defense of ICAN ACT
IT conference
Research journal
ICAN Golf Tournament
Insurance
Corporate Social Responsibility

9 Personnel cost
Basic salary
Defined contribution costs
Other allowances and related costs

19

31 December
2025
N'ooo

60,878
84,797
145,674

48,934
56,219

105,153

132,924
75,131
208,055

,102

512,984

24,109
19,583
12,104
16,338
14,102
36,063
9,651
13,493
3:354
7,988
75,381
24,579
13,457
2,536
388

240
6,119
190,662

£021g6

585,847
90,303
828,247
1!§og!§26

31 December
2024
N'ooo

139,972
130,281
270,253

14,756

97,908
112,664

275,878
108,333
384,211

4,619

771,747

15,939
15,880
13,593
19,403
20,837
42,495
8,565
11,399
12,573
7,990
58,913

13,939
59,918
36,660
17,753
31,489
480
240
6,492
223,079
500
618,138

515,381
89,458
734,024

1,338,863
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10

11a

11b

b.

General and administrative expenses
Annual general meeting expenses
Electoral Matters Committee
Council and committee meeting expenses
Refreshment -Mgt Staff

Foreign Travel Exp- Staff
Investiture Expenses

Local Presidential Tours
Overseas Presidential Tours
Printing and Stationery
Telephone and Postages
Computer expenses

Helpdesk related expenses

IT subscription/licence fees
Library expenses

Vehicle running costs

Travelling expenses
Advertisements and publicity
Coroprate Communications Exp
Subscription and donations
Subscription to APBN & NESG
General repairs and maintenance
Industrial Training Fund
Professional charges

Audit fees & Expenses

Maiduguri Regional Office Exp
Bank charges

Depreciation and amortisation
Depreciation of property, plant and equipment

Impairment charges
Impairment loss/(reversal) on other receivables (Note 19¢)
Impairment charge on members subscription receivables (Note 18¢c)

Activities result

The activities result includes the following:

Salaries and related costs

The costs of employing staff during the year were as follows:
Staff costs

Defined contribution costs

Other allowances

Depreciation and amortisation
Depreciation of property, plant and equipment
Amortisation of intangible asset

Auditors’ remuneration
Fee payable to joint auditors

20

31 December
2025
N'ooo

7,574
41,752
373,484
43,694
4,710
83,944
138,702
110,442
27,945
82,238
44,688
48,738
7,424
268,920
44,050
20,103
9,900
18,778
5,171
308,001
6,356
111,127
11,825
490
22,329
1,842,477

210,674
210!6§

5,866
6,655

12,522

585,847
90,303
828,247

1!§og£§26

210,674

210,674

11,825

31 December

2024
N'ooo

11,640
51,517
361,318
78,762
7,145
20,835
173,553
405,921
44,951
91,307
20,637
1,355
82,627
16,530
252,806
46,523
11,357
81350
19,343
5,181
373,035
4,206
59,794
10,000

18,593
2,177,287

101,648
1213648

(3,041)
6,023
2,082

515,381
89,458
734,024
1,338,863

191,648

— 101,648

10,000
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31 December 31 December
2025 2024
N'ooo N'ocoo
14(a) Investment property
Akintola Williams building, Abuja 2,897,800 911,000
Amuwo-Odofin building, Lagos 3,166,400 1,260,000
Benevolent Fund Investment property 100,000 100,000
Balance as at 315t December 6,164,200 2,211,000
14b Gain on fair valuation of investment property
Balance at 1 January: 2,211,000 2,211,000
Property Revaluation 200 -
Balance as at 315t December 6,164,200 2,211,000

Investment properties are valued every three years in accordance with the Institute's policy and in intervening years if the carrying amount of the investment
property differs materially from their fair value. The institute’s investment properties are stated at revalued amounts, being the fair value at the date of revaluation.
The fair value as at 31st D ber 2025 were performed by Umoru Yakubu Ayiegbeni, FRC/2014/PRO/NIESV/004/00000008842 of
Jide Taiwo & Co, independent valuers not related to the institute. Jide Taiwo & Co, have appropriate qualifications and recent experience in the fair value
measurement of properties in the relevant locations. The Institute is only occupying zbout 10% of the property.

15(a) Financial assets FVOCI

15b

Quoted investments:

At 1 January 273,275 266,762
Additions - 1,760
Derecognition/Disposal (10,729) (1,160)
Fair Value Gain charged to other comprehensive income 26,843 5,912
At 31 December ——289.390, —273:275,
Amount Charged to OCI:

Change in fair value of financial assets (ICAN) 26,843 5,912
Movement of Financial Assets FVOCI

Financial Asset - Equity Instrument (Benevolent) 228,587 227,818
Financial Asset- Equity Instrument (ICAN) 9,352 21,070
Total 237,939 248,888
Cost of Financial Asset disposed (ICAN) - 990
Total Value 237,939 247,898
Gain on Financial Asset Valuation (ICAN) 51,451 24,608
Gain on Financial Asset Valuation (Benevolent) - 769
Total Valuation 289,390 273,275

Financial assets FVOCI (previously called Available-for-sales investment) are fair valued annually at the close of business on the date of the financial
position. Wherever possible, fair value is determined by reference to stock exchange quoted bid prices. Financial assets FVCCI are classified as non-
current assets unless they are expected to be realised within twelve months of the balance sheet date.

Financial assets FVOCI are denominated in Naira. The Institute monitors its exposures by way of regular reports from the Fund managers who have
discretionary management of the investment portfolio. None of these financial assets are impaired.

The Institute derecognised some of its investment in Financial Asset FVOCI, relating to equity investments previously held in listed entities that have
since been delisted from the stock exchange

16(a) Financial assets at amortised cost

Staff loans 54,483 46,296

Staff advances 36,209 50,959
90,692 97,255

16(b) Financial assets at amortised cost N'oco N'ooo
Non Current 58,540 71,995
Current 32,152 25,260
90,692 97,255

17

The non-current financial assets at amortised cost (formerly called loan and receivables) represents the long term portion of the car loans granted to
staff,

Inventories

Stationery 35755 56,573
Electrical parts 750 250
Diesel 1,062 8,18
Students’ study text 18,284 25,308
Others sellable items 28,600 12,518
Annual Accountants conference materials - 16,590
Induction Materials - . 25,605

22
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18 Members' subscription receivables

18(a)

18(b) Allowance for Impairment

19

19(a)

19(b)

19(c)

Subscription receivables
Opening Allowance for credit loss
Allowance for credit loss

Note 18(a)
Note 18(b)
Note 18(b)

1.1

Net Members' sub

Reconciliation of
At 1January

Additions during the year

Receipts for the year

Gross carrying amount

Write off receivables

Net carrying amount

Opening balance

Charged/(recovered) during the year

Closing balance

Subscriptions are stated at amortised cost based on the original invoice amount less an allowance for any irrecoverable debts.

Other receivables
Other receivables

Impairment on other receivables
Net other receivables

Other receivables
AAT Receivables
MCPD Receivables

ptionr

Note 19(a.)
Note 19(c.)

NNDC/ICAN Students' Special Project (SSP)

Akwa Ibom State SSP

University of Lagos-Endowment Fund
AFN

Other receivables (Benevolent)

AAC Receivable

Rent Paid in Advance - Ilorin SSP
Other Debtors -FIRS Reimbursable

Investment Interest
Sub-Total

Note 19(b.)

Impairment allowance for doubtful receivables Note 19(c.)

Net other receivables

Reconciliation of Other receivables

At 1January

Additions during the year

Receipts for the year

Gross carrying amount as at 315t December

Reconciliation of impairment all
Loss allowance as at 1 January

on otherr

Impairment allowances for doubtful receivable

Reversal in expected credit loss
Loss allowance as at 31 December

23

31 December
2025
N'oo0

927,069
(607,383)
(6,655)
ggéogt

842,349
1,316,627
(1,231,907)
927,069

927,069

607,383
6,655
614,038

261,792
(19,634)
242,157

77,952
59,075
13,496
1,156
10,716
3,584
67,250
3,750
23,930

31 December

2024
N'ooo

842,349
(601,360)
(6,023)
234,966

752,921
855,515
(766,087)
842,349

148,372
(13,768)
134,604

65,823
135
15,238
1,156
30,858
12,175
3,584

19,405

148,373

(13,768)
134,605

170,551

39,731

61,910)
—148,372

16,809

041)
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20 Prepayment

21

Group life insurance - ICAN members
Group life insurance - ICAN staff & council
Motor vehicle, fire and burglary insurance
Reliance HMO

Dedicated Electricity Feeder Line

AAT Bags

MCPD Accreditation

AAT Certificates

ICAN-AI Hosting

NAV Enhancement

SOPHOS Antivirus

Int'l Conference Center (54th AAC)
Supplier Advance

Prof Exams-CME (70% Deposit with Hotel)

Cash and cash equivalents
Short Term Deposits

Bank Balances

Dedicated funds - Bank deposit
Cash at Hand

The effective interest rate on short term bank deposits was 2025: 19.50% (2024: 16.35%)

Accounts payables
Sundry payables Notes 22(a)
Accrued expenses Notes 22(b)

22(a) Sundry payables:

Payable to Districts

BOI Payable

EDC Payable

Advance Income ATSWA

ICAN-CITN Pathway

ICAN staff pension fund

‘Withholding tax (FIRS)/LIRS

Board of Internal Revenue/NASU/COOP
National Housing Fund

Interest Charged on Staff Loan -Deferred Income
Advance Interest

Deferred Income (FCA Conferment)

22(b) Accrued expenses:

23

Staff IOU Payable
Other Payables
Advance Rent
Audit fees
Sundry accrual

Contract liabilities
Subscription income
Subscription Control/Deferred Income

Contract liabilities relates to subscriptions in advance received from members.

24

31 December
2025
N'ooo

76,802
36,062
5,251

2,100
6,605
4,975
11,725
7,992
25,000
579
51,313
228,904

2,131,881
288,181
5932
2!42@222

236,694
568,224
804,018

15,579
30,961
12,432

1,496
1,434

161,914
506
4,219
6,137
2,017

236!622
39,466

11,650
517,080
568,224

31 December
2024
N'ooo

76,519
20,869

8,069
13,520
13,679
16,663

9,046

1,104,308
156,326
35422
4,982
1,301,039

469,738
560ﬁ2§
gg 0! 16§

187,949
21,922
18,123

2,254
13
152,858
228
4,168
2,017

80,206

469,738

24,435
28

6,092
10,000
419,870
460,425

41,267

éllzg
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24
a

(a)

®)

(©)

(C))

31 December 31 December

2025 2024

N'ooo N'ogo
Funds
Accumulated fund Note 24(a) 9,302,568 2,621,504
Movement in Accumulated Fund: :
Opening Balance as at 01 January 2,621,504 3,118,862
Reclassifications:
Development Fund 1,463,316 -
Benevolent fund 667,756 (37,346)
Study text revolving fund (277,446) (221,872)
Student and Development fund o (41,616)
Sub-Total 1,812,010 (333,815)

4,433,514 2,785,047
Surplus/(Deficit) for the year 4,869,054 (163,543)
Closing Balance as at 31 Decemb ——2:302,568 ——z621,504
Other Members' Funds:
Development fund Note 25(b) - 1,463,316
Tuition house support fund 50,600 50,000
‘Whistleblower fund 50,000 50,000
Prizes fund Note 25(c) 24,559 25,825
Benevolent fund Note 25(d) - 667,756
Library fund Note 25(e) 9,643 9,643
Accountancy research fund Note 25(f) 145,469 145,469
Student development and support fund Note 25(g) 259,189 217,573
Study text revolving fund Note 25(h) 1,252,277 1,100,109

1,791,138 3,729,691

The analysis of funds and other reserves:

Accumulated Fund
The accumulated fund represent the excess of income over expenditure which have been accumulated over the years.

Developmental Fund

The fund was made available to meet expenditure on the Institute's infrastructural develop which is the Institute Annex Office at Ebute Metta in Lagos. The

fund is now reclassified into Accumulated Fund following the recognition of the Asset.

Opening Bal as at 01J. y 1,463,316 1,463,316

Transfer from/ receipts into fund 1,463,316) -

Closing Balance as at 31 December - 1,463,316

Prizes Fund

This is funded by donors of each prize. The Fund is made available to meet expenditure on the award of prizes to deserving outstanding students in the Institute’s
inations. The Fund is i d in fixed deposit and any interest accrued there from is credited to the Fund.

Opening Bal asato1J Yy 25,825 27,129

Transfer from/ receipts into fund (1,266) (1,304)

Closing Balance as at 31 December 24,559 25,825

Benevolent Fund

The ICAN bers' B lent and Educational Trust Fund was established by Council of the Institute of Chartered Accountants of Nigeria to assist persons in

need who are or have been ICAN members and/or their families and dependants. It is also aimed at promoting and supporting educational/research in
fi ial M ion and related subjects. The fund is managed by a five man Board of trustees. The major activities of the management

board are fund raising and of i 3% of the Annual Accountants’ Conference gross income is credited to the fund arnually. The fund
generated are invested and it is the income from the i that are dist d to bers in need and families that are distraught. Since inception, the Fund
has been used to assist members and families of dead members. This include members who had renal (kidney) failure, blindness, stroke, spinal cord injuries,
disaster (fire/flood/accident) victims, children's education etc. The minimum amount of benefit to applicants is Fifty thousand Naira (N50,000) only; while the
maximum shall be a sum of Five Hundred Thousand Naira N500,000) only.

Opening Bal as at 01 J. y 667,756 630,410

Transfer from/ receipts into fund (667,756) 37,346

Utilisation from fund

Closing Balance as at 31 Decemb S— — 867256
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()

®

()

®

31 December 31 December
2025 2024
N'ooo N'ooo

Library Fund
The contribution to Library fund is to obtain all the resources needed for the use of the Institute's members. This is in line with the Council belief of the need to
provide a befitting library facility to help students and members turn information into knowledge. This fund helps fill the gap by providing high quality library

facility, necessary materials and equipment. 3% of the Institute's annual gross income is to be ferred to library & No fer were made in 2024
(2023: Nil).

Opening Bal asato1J; Y 9,644 9,644
'l‘ransfer ftom/ receipts into fund - -
Utilisation from fund - -
Closing Bal. as at31 D b —2:644, —20:644,
Accountancy Research Fund

Transfers to this fund is based on Council's resolutions. The fund is made available to meet expenditure on research on specialised areas of accountancy. The Fund
is invested in fixed deposit and any interest accrued there from is credited to the Fund.

Opening Bal as at 01 J; Y 145,469 145,469
Transfer from/ receipts into fund - -
Utilisation from fund - -
Closing Balance as at 31 December 145,469 145,469

Students Development and Support Fund
This is to be funded by surplus realised from the sale of study text and is to be applied to the development and support of students writing the Institute's

Opening Bal as at o1 4 217,573 142,976
Transier from/ receipts into fund 41,616 74,597
Utilisation from fund - -
Closing Balance as at 31 December 259,189 217,573
Study Text Revolving Fund

‘This is to be funded by a portion of the amount realised from the sale of study text to students. The fund is available to meet expenditure on development, printing
Opening Bal asato1J Yy 1,100,109 878,237
Transfer from/ receipts into fund 277,446 221,872
Utilisation from fund (125,278) -
Closing Bal as at 31 D b 1,252,277 1,100,109
Professorial Chair Endowment

Transfers to this fund is based on Council’s resolutions . The fund is made availzble to meet expenditure on profe ial chair end in selected universities.

The fund is invested in fixed deposit and any interest accrued there from is credited to the fund.

FVOCI reserves
FVOCI reserves represents the excess of unrealised gains and losses on financial assets fair valued through other comprehensive income over their

historic costs.

Opening Balance as at o1 January 17,014 11,102
Gain charged to other comprehensive income 26,843 5912
Utilisation from fund - -
Closing Balance as at 31 December 43,857 17,014

26
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26 Cash flow statement
a. Cash generated from/(used in) operating activities:

Surplus/(Deficit) for the year
Adjustments for:
Adjustment to accumulated fund
Interest received 6d
Derecognition of quoted investment
Revaluation Gain on Investment Property
Depreciation on property, plant and equipment 13
loss on disposal of property, plant and equipment
Gain on valuation of Stocks
Impairment of financial asset
Changes in working capital (excluding the effects of exchange differences):
(Increase)/Decrease in inventory
(Increase)/Decrease in loans and receivables
Decrease/(Increase) in prepayments
(I )/D in other receivabl
Decrease in trade and other payables
Increase in contract liabilities
Increase in members subscription receivable
Cash generated from/(used in) operating activities

b. Cash generated from/(used in) funding activities:

Decrease in Prize fund

Decrease in Benevolent Fund

Decrease in Development Fund

Increase in Study Text Revolving Fund

Increase in Student Development and Support fund

27 Employees
The

ber of emploved by the Institute during the
Senior Managers up to Directors
Juntor staff up to Managers
Staff cost
Wages and salaries
Pension costs

Remuneration of key management personnel (KMP)

4,869,054 (163,543)
1,812,010 -
(159,371) (84,807)
10,729 -
(3,953,200) -
210,674 191,648
3,764 674
(3,045)
12,522 -
60,421 35,915
6,563 (18,296)
10,611 (1,989)
(113,420) 22,180
(125,247) (159,034)
429,516 25
0) (83.406)
2,989,905 203,
(1,266) (1,304)
(667,756) -
(1,463,316)
152,168 -
41,616 -
(1,938,553) !‘sﬂ"é}
31 December 31 December
2025 2024
N’0o0 N’ooo
57 57
12 123
169 180
1,414,094 1,249,404
90,303 89,458
1,504,397 1,338,864

The Registrar/Chief Executive is the key management personnel (KMP) of the Institute. He has responsibility for implementing Counceil's policies
and drives the secretariat in promoting the ICAN brand. The KMP has no business relationship with the Institute. The remuneration of the key
management personnel of the Institute is set out below in aggregate for each of the categories specified in IAS 24 Related Party Disclosures.

Registrar/Chief Executive:
Short-term employee benefits

27

26,667
26,667

22,340
22
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27 Embplovees (Cont'd) . . .
e number of employees of the Institute whose total earnings were more than N300,000 in the year was;

N300,000
N 900,001
N 1,000,001
N 1,100,001
N 1,200,001
N 1,400,001
N 1,600,001
N 2,000,001
N 2,100,001
N 2,200,001
N 2,500,001
N 2,600,001
N 2,700,001
N 2,800,001
N 2,900,001
N 4,000,001
N 4,600,001
N 5,200,001
N 6,100,001
N 6,400,001
N 7,300,001
N 7,800,001
N8,100,001
N 8,300,001
N 9,400,001
N 9,500,001
N 10,100,001
N 10,900,001

To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To
To

N900,000
N1,000,000
N1,100,000
N1,200,000
N1,400,000
N1,600,000
N2,000,000
N2,100,000
N2,200,000
N2,500,000
N2,600,000
N2,700,000
N2,800,000
N2,900,000
N4,000,000
N4,600,000
N5,200,000
N6,100,000
N6,400,000
N7,300,000
N7,800,000
N8,100,000
N8,300,000
No9,400,000
N9,500,000
N10,100,000
N10,900,000

N12,900,000

N 12,900,001 to N15,000,600

N15,000,001 and above

28

31 December
2025

N'OQO

Number

NDHBWDHBNINN =GO NNNW= OO0

ERovsER

RO D =N

169 *

31 December
2024
N’ooo

Number

goo—uoHmmnmgzamagwqowa.puaxm»-uxo-o

-
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29

30

31

Related party disclosures
Council members as office bearers:

Haruna Nma YAHAYA mni (Dr) (President)

Queensley Sofuratu SEGHOSIME mni(Vice President)

Etofolam Felix OSUJI mni (Dr.) (1st Deputy Vice President)

Clement Oyemolu AKINSULIRE (Chief) (Dr.) (2nd Deputy Vice President)
Davidson Chizuoke Stephen ALARIBE (Chief) (Immediate Past President)
Tajudeen Olawale OLAYINKA (Mr), (Honorary Treasurer)

Other Council members:

Francis Chavwuko OKORO (Rot), Oluwatobi Aycdele ABIOLA mni (Dr)
Ezekiel ANAGHA (Chief),

Oluseyi OLANREWAJU (Dr), Nasiru MUHAMMAD (Hon.)

Jamiu Adeyemi OLAKISAN (Mr), Abubakar ADAMU (Air Vice Marshal)
Sheriff Adeyemi SANNI (Mr), Oladele Nuraini OLADIPO (Mr)

Gaddaffi Peter EKHORAGBON (Mr), Michael Foluso DAUDU (Mr)

Jude Sunny EGBO (Mr.), Chibuzor Noel ANYANECHI (Chief)

David Olugbenga OMIDIJI (Dr.), Mathias DAFUR (Mr)

Njum Nnennaya UMA-ONYEMENAM (Mrs), Olaitan BABATUNDE (Mrs.)
Biodun ADEDEJI (Mr.), Oluwaseun EJODAME (Mrs.)

Babayo SHEHU (Mallam), Daniel AWAZIE (Mr.), Obal USANG (Assoc. Prof)
Kingsley AYOZIE (Mr.), Olufunmilayo Ajoke OLANIYI (Mrs.)

Non Council members:
Dr. Musibau Lanre Olasunkanmi (Registrar/Chief Executive) and Dr. Ogochukwu Ijeoma Anaso (Deputy Registrar, Technical Services).

No member of the Council receives payment in respect of services to ICAN. In line with Council travel and expenses policy, Council
members are reimbursed for any expenses which they directly incur on behalf of the Institute as part of their role as a Council member.
No loan is granted to related parties.

Contingent liabilities and commitments

There were no contingent liabilities or capital commitments as at the reporting date (2024: Nil).

Members subscription Receivable

This is the total outstanding dues from Members Subscription,Faculties and Practising Licenses as at December 31, 2025.

Members subscription impairment provision
Full Provisions is made for Members that recorded no transaction in their records in the last ten years

Impairment charges on subscription above ten years

This is additional impairment or otherwise on members that are owing Subscriptions, Faculties and Practising Licenses in the year
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Statement of Value Added

31 December
2025
N'ooo %

Income 10,516,845
Other income 298,986

10,815,831
Purchase of services-Local (4,231,707)
Value added 6,584,124 100
DISTRIBUTION:
To pay employees
Salaries and benefits 1,504,396 23
To provide for enhancement of
assets and growth
Depreciation of property, plant and equipment 210,674 3
Surplus/(Deficit) for the year 4,869,054 74
Value added 6,584,124 100

31 December
2024
N'ooo

8,335,093
141,674

8,476,767

(7,109,799)

1,366,968

1,338,863

191,648

(163,543)

1,366,968

100

98

14
(12)

100

This statement represents the distribution of the wealth created through the use of the Institute's assets by its own and

employees' efforts.
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